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CALDWELL COUNTY
P. 0. BOX 2200
LENOIR NC 28645

LETTER OF TRANSMITTAL

November 18, 2014

The Board of Commissioners
County of Caldwell
Lenoir, North Carolina

State law requires that all general-purpose local governments publish a complete set of financial
statements presented in conformity with generally accepted accounting principles (GAAP) and
audited in accordance with generally accepted auditing standards by a firm of licensed certified
public accountants. Pursuant to that requirement, we hereby issue the comprehensive annual
financial report of Caldwell County for the fiscal year ended June 30, 2014,

This report consists of management’s representations concerning the finances of Caldwell
County. Consequently, management assumes full responsibility for the completeness and
reliability of all of the information presented in this report. To provide a reasonable basis for
making these representations, management of Caldwell County has established a comprehensive
internal control framework that is designed both to protect the government’s assets from loss,
theft, or misuse and to compile sufficient reliable information for the preparation of Caldwell
County’s financial statements in conformity with GAAP. Because the cost of internal controls
should not outweigh their benefits, Caldwell County’s comprehensive framework of internal
controls has been designed to provide reasonable rather than absolute assurance that the financial
statements will be free from material misstatement. As management, we assert that, to the best of
our knowledge and belief, this financial report is complete and reliable in all material respects.

Caldwell County’s financial statements have been audited by Martin Starnes & Associates,
CPA’s, PA, a firm of licensed certified public accountants. The goal of the independent audit
was to provide reasonable assurance that the financial statements of Caldwell County for the
fiscal year ended June 30, 2014, are free of material misstatement. The independent audit
involved examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; assessing the accounting principles used and significant estimates made by
management; and evaluating the overall financial statement presentation. The independent
auditor concluded, based upon the audit, that there was a reasonable basis for rendering an



unqualified opinion that Caldwell County’s financial statements for the fiscal year ended June
30, 2014, are fairly presented in conformity with GAAP. The independent auditor’s report is
presented as the first component of the financial section of this report.

The independent audit of the financial statements of Caldwell County was a part of a broader,
federally mandated “Single Audit” designed to meet the special needs of federal grantor
agencies. The standards governing Single Audit engagements require the independent auditor to
report not only on the fair presentation of the financial statements, but also on the audited
government’s internal controls and compliance with legal requirements, with special emphasis
on internal controls and legal requirements involving the administration of federal awards. These
reports are available in Caldwell County’s Single Audit Report.

GAAP require that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement MD&A and should be read in
conjunction with it. Caldwell County’s MD&A can be found immediately following the report of
the independent auditors.

Description of the County

Caldwell County is located in scenic western North Carolina, approximately 70 miles northwest
of Charlotte, 85 miles southwest of Winston-Salem and 90 miles northeast of Asheville. The
altitude of the County ranges from 900 to 5,964 feet above sea level with topography ranging
from rolling foothills to high-forested mountains. It has a land area of 471 square miles and an
estimated population of 79,594. There are ten incorporated municipalities in Caldwell County.
The City of Lenoir and the towns of Cajah’s Mountain, Gamewell, Granite Falls, Hudson,
Sawmills, and the Village of Cedar Rock are entirely within the County and the City of Hickory
and the towns of Blowing Rock and Rhodhiss are partially within the County. The City of Lenoir
is the largest municipality and serves as the county seat.

Caldwell County, carved from the counties of Burke and Wilkes, was actually formed in January
1841, several weeks after the bill was introduced in the legislature. The bill to establish the
county was rejected in 1839 because a faction within the state legislature wished to form two
Democratic counties instead of one Whig county. The bill was reintroduced by Representative
Elisha P. Miller on November 19, 1840. The bill of 1840 proposed to establish a county from
Burke and Wilkes to be named Boone. It was first read and rejected on December 5, 1840. It was
read a second time and passed by the casting vote of the Speaker, Robert B. Gilliam on
December 14, 1840. There was some confusion over the selection of the name, however, but
when Charles Manley, Clerk of the House, suggested to Representative Miller that the county be
named for Dr. Joseph Caldwell, former President of the University of North Carolina and



advocator of a public school system and a railroad system stretching from Morehead City
through the questioned county to Tennessee, the bill was ratified and signed on January 11, 1841.

The County utilizes the commission/manager form of government. The five-member Board of
Commissioners is elected at large on a partisan basis for staggered four-year terms of office. The
Board represents the citizens by setting policy and a County manager hired by the Board
administers the day-to-day business of government and carries out the policies of the Board.

The County provides its citizens with a wide range of services that include law enforcement,
emergency medical services, register of deeds, water, animal control, upkeep of the courthouse
and other public buildings, solid waste disposal, public libraries, cultural and recreational
activities, health services, social services, general administration and others. This report includes
all the County’s activities in maintaining these services. The County also provides financial
support to certain boards, agencies and commissions to assist their efforts in serving citizens.
Among these are the Caldwell County Board of Education, Caldwell Community College, the
Caldwell County Economic Development Commission, Foothills Area Programs, and the
Western Piedmont Council of Governments.

Economic Conditions and OQutlook

The county continues to deal with continued adverse economic conditions related to the great
recession and the slow recovery. The county also continues to feel the impact of losing
thousands of manufacturing jobs over the past ten years. In an effort to boost the local economy
the county has aggressively pursued economic development. A key tool used in this effort is a
pool of funds contributed by the municipalities in the county that is used to offer economic
development incentives. These incentives typically total $2,000 for each new job created or
moved to Caldwell County and maintained for at least one year. Many companies have
expressed interest in these incentives and have pledged to bring thousands of new jobs to the
county. This year the county purchased land to act as an off load site for the railroad. This will
allow companies to ship products and materials to Lenoir via rail and then off load to trucks.
This is important for companies not located on the rail line. This facility will support one large
existing employer and will create opportunities for recruiting other companies that need rail
service.

Financial Information
The North Carolina Local Government Budget and Fiscal Control Act requires that all money
expended by a unit of local government be budgeted. Because of this requirement, the budget is

an integral part of a city or county’s accounting system and daily operations. The annual budget,
together with the various project budgets, forms an operating plan in addition to setting spending



limits. For Caldwell County, annual budgets are adopted for the General Fund, some Special
Revenue Funds, and Enterprise Operating Fund. Multiyear project budgets are adopted for some
Special Revenue Funds, Capital Project Funds and Enterprise Capital Project Funds.
Appropriations in the General Fund are made at the department level, and Enterprise and Special
Revenue appropriations are made at the fund level. Capital Project appropriations are made at the
object level. For internal accounting purposes, budgetary control is maintained at the line item
account level. Purchase orders within any line item are not issued until additional appropriations
are made available through budget amendments or transfers. County department heads may
make transfers of appropriations within a fund as long as total fund appropriations are not
changed. The Board of Commissioners must approve budget amendments that change total fund
appropriations or transfer appropriations between funds. Encumbrances outstanding at June 30,
2014, have been reported as reservations of fund balance.

Financial Policies

The county’s financial policy for the fiscal year covered in this report focused on maximizing
revenues and minimizing expenditures. The county has made every effort to spend only when
absolutely necessary and to maximize other controllable revenue sources. The county has been
able to reduce its outstanding debt over the past few years. During the fiscal year new debt was
issued to construct a new school but total debt is still down from where it was five years ago.

Long Term Financial Planning

The county borrowed $14.5 million during the fiscal year to construct a new middle school to
serve the Lenoir district. This new school is schedule to open in the fall of 2015. The school is
funded by sales tax receipts that are restricted for school capital. The reduction in debt service
requires related to the paying down and paying off of old debt has helped create the capacity to
pay for this school. No other significant construction is anticipated for the next few years.

Other Information

North Carolina state law (G.S. 159-34) requires the county to have an annual independent
financial audit. A compliance audit of federal and state financial assistance programs is also
required under the federal Single Audit Act of 1984 and the State Single Audit Implementation
Act. The firm of Martin Starnes & Associates, CPA’s, PA, performed both of these audits. The
audit contract was awarded to this firm based on their qualifications. The auditor’s report on the
Basic Financial Statements is included in the Financial Section of this report.

Caldwell County intends to submit this report to the Governmental Finance Officers Association

(GFOA) for its Certificate of Achievement for Excellence in Financial Reporting program. This
program recognized governmental units that publish easily read and efficiently organized

-iv-



Comprehensive Annual Financial Reports that conform to program standards. A Certificate of
Achievement is the highest form of recognition awarded in the field of governmental financial

reporting.
Preparation of this report would not have been possible without the dedicated efforts of the entire

staff of the Finance Department and support from the Caldwell County Board of Commissioners.

Respectfully submitted,

Anthony Hettor’

County Manager Finance Officer
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MARTIN ¢ STARNES
& ASSOCIATES, CPAs, P.A.

"4 Professional Association of Certified Public Accountants and Management Consultants

"

INDEPENDENT AUDITOR’S REPORT

To the Board of Commissioners
Caldwell County
Lenoir, North Carolina

Report On the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the discretely presented component unit, each major fund, and the aggregate remaining fund
information of Caldwell County, North Carolina, as of and for the year ended June 30, 2014, and the
related notes to the financial statements, which collectively comprise the County’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the basic financial statements are free from material
misstatement. The financial statements of the Caldwell Railroad Commission were not audited in
accordance with Government Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

730 13th Avenue Drive SE ¢ Hickory, North Carolina 28602 ¢ Phone 828-327-2727 ¢ Fax 828-328-2324
13 South Center Street ¢ Taylorsville, North Carolina 28681 ¢ Phone 828-632-9025 ¢ Fax 828-632-9085
Toll Free Both Locations 1-800-948-0585 ¢ Website: www.martinstarnes.com



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the governmental activities, the business-type activities, the discretely presented
component unit, each major fund, and the aggregate remaining fund information of Caldwell County,
North Carolina, as of June 30, 2014, and the respective changes in financial position and, where
applicable, cash flows thereof and the respective budgetary comparison for the General Fund for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis, the Law Enforcement Officers’ Special Separation Allowance, and the Other
Post-Employment Benefits’ Schedules of Funding Progress and Employer Contributions be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
economical, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information, because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Caldwell County, North Carolina’s basic financial statements. The combining and individual
nonmajor fund financial statements, budgetary schedules, other schedules, and other information, such as
the introductory section and statistical section, are presented for purposes of additional analysis and are
not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements, budgetary schedules, and other
schedules are the responsibility of management, and were derived from, and relate directly to, the
underlying accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the combining and individual
nonmajor fund financial statements, budgetary schedules, and other schedules are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

The introductory section and statistical section have not been subjected to the auditing procedures applied
in the audit of the basic financial statements; and accordingly, we do not express an opinion or provide
any assurance on them.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 18,
2014 on our consideration of Caldwell County’s internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements, and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Caldwell County’s internal control over
financial reporting and compliance.

Martins Abisnas € Qosociatan), CPs, P

Martin Starnes & Associates, CPAs, P.A.
Hickory, North Carolina
November 18, 2014






Management’s Discussion and Analysis

As management of Caldwell County, we offer readers of Caldwell County’s financial statements this
narrative overview and analysis of financial activities of Caldwell County for the fiscal year ended June
30, 2014. We encourage readers to consider the information presented in conjunction with additional
information that we have furnished in the financial statements, which follow this narrative.

Financial Highlights

e The assets of Caldwell County exceeded its liabilities and deferred inflows of resources at the close of
the most recent fiscal year by $35,447,789 (net position).

e The government’s total net position decreased by $982,219, primarily due to decreased net position in
the governmental activities.

e As of the close of the current fiscal year, Caldwell County’s governmental funds reported combined
ending fund balances of $37,366,777.

e At the end of the current fiscal year, unassigned fund balance for the General Fund was $5,403,379.

e The total fund balance in the General Fund increased by $192,746 as a result of activities that took
place during the fiscal year ended June 30, 2014.

e The General Fund expenditures concluded the year within budget.

e The County successfully complied with all State and Federal service mandates as prescribed by law.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to Caldwell County’s basic financial
statements. Caldwell County’s basic financial statements comprise three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. This
report also contains other supplementary information in addition to the basic financial statements
themselves.

Government-Wide Financial Statements. The government-wide financial statements are designed to
provide readers with a broad overview of Caldwell County’s finances in a manner similar to private-
sector business.

The Statement of Net Position presents information on all of Caldwell County’s assets and liabilities, with
the difference between the two reported as net position. Over time, increases or decreases in net position
may serve as a useful indicator of whether the financial position of Caldwell County is improving or
deteriorating.

The Statement of Activities presents information showing how the government’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
periods (e.g., uncollected taxes and earned and unused vacation leave).



Both of the government-wide financial statements distinguish functions of Caldwell County that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities). The governmental activities of Caldwell County include general
government, public safety, economic and physical development, environmental, and culture and
recreation. The business-type activities of Caldwell County include a water operation.

The government-wide financial statements include not only Caldwell County itself (known as the primary
government), but also a legally separate transportation system and a legally separate economic
development commission for which Caldwell County is financially accountable. Financial information
for these component units is reported separately from the financial information presented for the primary
government itself.

The government-wide financial statements can be found on Exhibits A and B of this report.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. Caldwell County, like other
State and local governments, used fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. All of the funds of Caldwell County can be divided into three categories:
governmental funds, proprietary funds, and fiduciary funds.

Governmental Funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available at
the end of the fiscal year. Such information may be useful in evaluating a government’s near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund Balance Sheet and the governmental fund Statement of Revenues,
Expenditures, and Changes in Fund Balances provide a reconciliation to facilitate this comparison
between governmental funds and governmental activities.

Caldwell County maintains nine individual governmental funds. Information is presented separately in
the governmental fund Balance Sheet and in the governmental fund Statement of Revenues, Expenditures,
and Changes in Fund Balances for the General Fund and the General Capital Projects Fund which are
considered to be major funds. Data from the other seven governmental funds are combined into a single,
aggregated presentation. Individual fund data for each of these nonmajor governmental funds is provided
in the form of combining statements elsewhere in this report.

Caldwell County adopts an annual appropriated budget for its General Fund. A budgetary comparison
statement has been provided for the General Fund to demonstrate compliance with this budget.

The basic governmental fund financial statements can be found on Exhibits C to F of this report.
Proprietary Funds. Caldwell County maintains one type of proprietary fund. Enterprise funds are used

to report the same functions presented as business-type activities in the government-wide financial
statements. Caldwell County uses enterprise funds to account for its water operations.



Proprietary funds provide the same type of information as the government-wide financial statements, only
in more detail. The propriety fund financial statements provide separate information for water operations,
which is considered to be a major fund of Caldwell County.

The basic proprietary fund financial statements can be found on Exhibits G to | of this report.

Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of parties outside
the government. Fiduciary funds are not reflected in the government-wide financial statements, because
the resources of those funds are not available to support Caldwell County’s own programs. The
accounting used for fiduciary funds is much like that used for proprietary funds.

The basic fiduciary fund financial statement can be found on Exhibit J of this report.

Notes to the Financial Statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to
the financial statements can be found on pages 26 through 59 of this report.

Other Information. In addition to the basic financial statements and accompanying notes, this report
also presents certain required supplementary information concerning Caldwell County’s progress in
funding its obligation to provide pension benefits to its employees. Required supplementary information
can be found on page 60 of this report.

The combining statements referred to earlier in connection with nonmajor governmental funds are
presented immediately following the required supplementary information on pensions. Combining and
individual fund statements and schedules can be found on Schedules B-1 through G-1 of this report.

Government-Wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. In the case of Caldwell County, assets exceed liabilities and deferred inflows of resources by
$35,675,365 at the close of the most recent fiscal year.

The largest portion of Caldwell County’s net position reflects its investment in capital assets (e.g., land,
buildings, machinery, and equipment), less any related debt used to acquire those assets that are still
outstanding. Caldwell County used these capital assets to provide services to citizens; consequently,
these assets are not available for future spending. Although Caldwell County’s investment in its capital
assets is reported net of related debt, it should be noted that the resources needed to repay this debt must
be provided from other sources, since the capital assets themselves cannot be used to liquidate these
liabilities.



Table 1

Condensed Statements of Net Position
As of June 30, 2014

Governmental Activities Business-Type Activities Total Primary Government

June 30, 2014 June 30,2013 June 30,2014  June 30,2013  June 30,2014  June 30, 2013
Assets:
Current assets $ 43054310 $ 30473601 $ 6146100 $ 5613913 $ 49200410 $ 36,087,514
Capital assets 33,709,544 36,350,545 6,135,073 6,542,023 39,844,617 42,892,568
Total assets 76,763,854 66,824,146 12,281,173 12,155,936 89,045,027 78,980,082
Liabilities:
Current liabilities 5,351,828 5,668,072 261,508 218,042 5,613,336 5,886,114
Long-term liabilities 47,960,217 35,954,113 13,930 3,974 47,974,147 35,958,087
Total liabilities 53,312,045 41,622,185 275,438 222,016 53,587,483 41,844,201
Deferred inflows of resources 9,755 21,485 - - 9,755 21,485
Net Position:
Net investment in capital assets 30,783,723 16,244,931 6,135,073 6,542,023 36,918,796 22,786,954
Restricted net position 5,861,894 5,962,605 - - 5,861,894 5,962,605
Unrestricted net position (13,203,563) 2,972,940 5,870,662 5,391,897 (7,332,901) 8,364,837
Total net position $ 23442054 $ 25180476 $ 12,005735 $ 11933920 $ 35447789 $ 37,114,396

The government’s net position decreased by $982,219 during the current fiscal year. The County
borrowed funds and began construction on a new middle school during the fiscal year. Per North
Carolina state law, the asset that is being constructed is not shown on the County’s records as an asset.
Rather, it is reported as an asset in the records for the public school system. For that reason, any funds
spent on the new school will show as a decrease in the government’s net position. During the fiscal year,
the County spent $1,438,124 on the new school. There were no other significant increases or decreases in
the County’s net position.



Condensed Statement of Revenues, Expenses, and Changes in Net Position

Revenues:
Program revenues:
Charges for services
Operating grants and
contributions
Capital grants and
contributions
General revenues:
Property taxes
Local option sales tax
Other taxes and licenses
Investment earnings
Total revenues

Expenses:

Governmental activities:

General government

Public safety

Environmental protection

Economic and physical
development

Human services

Cultural and recreational

Education

Interest

Business-type activities:

Water Fund

Total expenses

Special item

Change in net position
before transfers

Transfers in (out)

Change in net position

Net Position:
Beginning net position
Prior period adjustment

Beginning net position, restated

Ending net position

Table 2

As of June 30, 2014

Governmental Activities

Business-Type Activities

Total Primary Government

June 30, 2014

June 30, 2013

June 30, 2014

June 30, 2013

June 30, 2014

June 30, 2013

$ 7713088 $ 7700977 $ 3423028 $ 3461305 $ 11136116 $ 11,162,282
16,131,525 16,342,201 - - 16,131,525 16,342,201
1,549,214 899,207 - - 1,549,214 899,207
41,145,366 38,830,489 - - 41,145,366 38,830,489
9,841,286 9,371,153 - - 9,841,286 9,371,153
1,089,813 1,048,889 - - 1,089,813 1,048,889

17,401 43,883 2,874 6,671 20,275 50,554
77,487,693 74,236,799 3,425,902 3,467,976 80,913,595 77,704,775
6,305,830 5,937,620 - - 6,305,830 5,937,620
19,957,279 17,203,962 - - 19,957,279 17,203,962

330,695 468,991 - - 330,695 468,991
5,354,305 3,769,854 - - 5,354,305 3,769,854
21,721,385 22,368,529 - - 21,721,385 22,368,529
1,413,792 1,384,266 - - 1,413,792 1,384,266
22,337,357 20,522,469 - - 22,337,357 20,522,469
1,121,084 966,760 - - 1,121,084 966,760

- - 3,354,087 2,798,480 3,354,087 2,798,480
78,541,727 72,622,451 3,354,087 2,798,480 81,895,814 75,420,931
- 2,801,006 - - - -
(1,054,034) 4,415,354 71,815 669,496 (982,219) 2,283,844
- 134,700 - (134,700) - .
(1,054,034) 4,550,054 71,815 534,796 (982,219) 5,084,850
25,180,476 20,630,422 11,933,920 11,399,124 37,114,396 32,029,546

(684,388) - - - (684,388) -
24,496,088 20,630,422 11,933,920 11,399,124 36,430,008 32,029,546

$ 23442054 $ 25180476 $ 12005735 $ 11933920 $ 35447,789 $ 37,114,396




Governmental Activities. Governmental activities decreased Caldwell County’s net position by
$1,054,034. This relates directly to the construction of the new middle school.

Expenses and Program Revenues

M Expenses M Revenues
425,000,000

$20,000,000

415,000,000

10,000,000

45,000,000

General Public safety Environmental Economic and Human services Culturaland Education Interest
government protection physical recreational
development

Business-Type Activities. Business-type activities increased Caldwell County’s net position by $71,815.
The key elements in this increase are as follows:

e The Water Fund continues to perform well. It is now debt free.

e The Water Fund has an agreement with the City of Lenoir that requires it to purchase a minimum
amount of water each year. The Water Fund has failed to meet this minimum purchase for several
years and was forced to catch up this amount during this fiscal year. If not for this payment, the
Water Fund would have increased its net position by an additional $308,046. Negotiations with the
City of Lenoir to change this arrangement in the future are ongoing.



Revenues by Source — Business-Type Activities

Investment earnings

0.08%
Other operating revenues
3.79%

Charges for services
95.08%

Expenses and Revenues

W Expenses M Revenues

3,440,000

3,420,000

3,400,000

3,380,000

3,360,000

3,340,000

3,320,000

3,300,000

Business Type Activities
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Financial Analysis of the Government’s Funds

As noted earlier, Caldwell County uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds. The focus of Caldwell County’s governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in assessing
Caldwell County’s financing requirements. In particular, unreserved fund balance may serve as a useful
measure of a government’s net resources available for spending at the end of the fiscal year.

Revenues by Source — Governmental Funds

Investment earnings
0.02%

Sales and services
7.50%

Miscellaneous

042%

Permits and fees
1.26%

Restricted intergovernmental
23.28%

Unrestricted intergovernmental
2.75%

Ad valorem taxes
5335%

Other taxes and licenses
0.52%

Local option sales taxes
10.90%

As of the end of the current fiscal year, Caldwell County’s governmental funds reported combined ending
fund balances of $37,366,777, an increase of $13,095,791 in comparison with the prior year. This
increase reflects the County borrowing $14,500,000 for the construction of a new middle school. As of
June 30, 2014, $13,119,174 of the debt proceeds remained unspent. Approximately 14% of this total
amount, or $5,385,851, constitutes unassigned fund balance, which is available for spending at the
government’s discretion.

The General Fund is the chief operating fund of Caldwell County. At the end of the current fiscal year,
unassigned fund balance of the General Fund was $5,403,379, while total fund balance reached
$16,619,992. The County’s fund balance available, using the calculation method suggested by the Local
Government Commission of North Carolina, equaled $12,451,063 or 18.31% of expenditures.

The total fund balance of Caldwell County’s General Fund increased by $192,746 during the current

fiscal year. From a percentage standpoint, this is a small increase and basically amounts to “breaking
even’.

11




Proprietary Funds. Caldwell County’s propriety funds provide the same type of information found in
government-wide financial statements, but in more detail. Unrestricted net position of the Water Fund at
the end of the fiscal year amounted to $5,870,662. The total growth in net position for the Water Fund
was $71,815. Other factors concerning the finances of this fund have already been addressed in the
discussion of Caldwell County’s business-type activities.

General Fund Budgetary Highlights

Differences between the original budget and the final amended budget reflected an increase in
appropriation of $3,123,451. The major changes can be briefly summarized as follows:

e Capital outlay purchases in the amount of $208 thousand were added to the budget during the
fiscal year.

e An additional $800 thousand was added to the budget to allow for the housing of County inmates
at detention facilities outside the County. This was necessary due to the County’s jail not having
enough capacity to house all its inmates.

e Flow through grant funds in the amount of $1.2 million were added to the budget during the fiscal
year for the Department of Social Services.

e An additional $150 thousand was appropriated during the year to allow for the purchase of land
for economic development purposes.

e An additional $70 thousand was added to the Sheriff’s Department budget to allow for the hiring
of more School Resources Officers.

e An additional $149 thousand was added to the budget for emergency management to allow for
the flow through of grants.

Capital Asset and Debt Administration

Capital Assets. Caldwell County’s investment in capital assets for its governmental and business-type
activities as of June 30, 2014, amounts to $39,844,617. This investment in capital assets includes land,
buildings and systems, improvements, machinery, and equipment.

The following major projects represent the accomplishments of the elected leadership during this year:

e Construction began on a new middle school. The new school was funded by a borrowing of
$14.5 million. The school is projected to open by the fall of 2015 and be available for the start of
the 2015-2016 school year. This new facility will be a massive upgrade on the old facility and
provide many new opportunities for students.

e The County has successfully implemented the “Code Red” reverse 911 system. This system will

call residents who sign up for the service in the event of an emergency. This allows for early
warning to residents and may save lives.

12



Table 3

Capital Assets, Net of Depreciation
As of June 30, 2014

Governmental Activities Business-Type Activities Total Primary Government

June 30,2014  June 30,2013  June 30,2014  June 30,2013  June 30,2014  June 30, 2013

Land $ 7,309,879 $ 7,309,879 $ 20,000 $ 20,000 $ 7,329,879 $ 7,329,879

C;r':;:scs"on " 39,482 7,712 19,000 - 58,482 7,712

Buildings 19,932,087 21,091,281 97,858 100,694 20,029,945 21,191,975
Equipment, furniture,

and vehicles 6,428,096 7,941,673 - - 6,428,096 7,941,673

Water system - - 5,998,215 6,421,329 5,998,215 6,421,329

Total capital assets,
net of depreciation, $ 33709544 $ 36350545 $ 6,135073 $ 6,542,023 $ 39,844,617 $ 42,892,568

where applicable

Additional information on Caldwell County’s capital assets can be found in Note 2 beginning on page 38
of this report.

Long-Term Debt. At the end of the current fiscal year, Caldwell County had total bonded debt
outstanding of $1,385,000. The County currently does not have outstanding revenue bonds.
Table 4

General Obligation Bonds Outstanding
As of June 30, 2014 and 2013

Governmental Activities Business-Type Activities Total Primary Government
June 30,2014  June 30,2013  June 30,2014  June 30,2013  June 30,2014  June 30, 2013
G;(;\r:e;zl obligation $ 1,385000 $ 2445000 $ - - $ 1385000 $ 2445000

Caldwell County’s general obligation debt decreased during the year by $1,060,000. This was the result
of annual principal payments reducing our outstanding debt.

State statutes limit the amount of general obligation debt a governmental entity may issue to 8% of its
total assessed valuation. The current debt limitation for Caldwell County is approximately $457,400,000,
which is significantly in excess of Caldwell County’s outstanding general obligation debt.

Additional information on Caldwell County’s long-term debt can be found in Note 2 beginning on page
55 of this report.
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Economic Factors and Next Year’s Budgets and Rates

Caldwell County continues to maintain a sound financial condition despite the current economic
downturn. Caldwell County’s fund balance percentage, as calculated by the Local Government
Commission, is 18.31% as of June 30, 2014. This is double the required minimum of 8%. Despite the
effects of the recession, the County’s financial position remains strong. Property and sales tax collections
exceeded budget for fiscal year 2013-2014. Actual expenditures in the General Fund came in just over $3
million below the budget.

The budget for fiscal year 2014-2015 includes a tax rate of 60 cents per $100 of tax value. This is the
same tax rate used in fiscal year 2013-2014.

Requests for Information

This financial report is designed to provide a general overview of Caldwell County’s finances for all those
with an interest in the government’s finances. Questions concerning any of the information provided in
this report or requests for additional financial information should be addressed to the Office of the
Finance Director, Caldwell County, P.O. Box 2200, Lenoir, NC 28645.
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CALDWELL COUNTY, NORTH CAROLINA

STATEMENT OF NET POSITION
JUNE 30, 2014

Assets:

Current assets:

Cash and cash equivalents

Taxes receivable, net

Accounts receivable, net

Due from other governments
Inventories

Restricted cash and cash equivalents
Total current assets

Non-current assets:
Non-depreciable capital assets
Depreciable capital assets, net
Total non-current assets

Total assets

Liabilities:

Current liabilities:

Accounts payable and accrued expenses
Payable from restricted assets:
Customer deposits

Current portion of long-term liabilities
Total current liabilities

Long-term liabilities:
Due in more than one year

Total liabilities

Deferred Inflows of Resources:
Prepaid taxes

Net Position:

Net investment in capital assets
Restricted for:

Stabilization for State statute
Register of Deeds

Public safety

Education

Unrestricted (deficit)

Total net position

Primary Government

Exhibit

Component Unit

A

Caldwell
Governmental Business-Type Railroad
Activities Activities Total Commission

$ 21,162,641 $ 5,568,728 $ 26,731,369 $ 15,200
3,381,783 - 3,381,783 -
4,716,967 420,126 5,137,093 -
470,807 19,517 490,324 -
59,193 46,489 105,682 -
13,262,919 91,240 13,354,159 -
43,054,310 6,146,100 49,200,410 15,200
7,349,361 39,000 7,388,361 95,940
26,360,183 6,096,073 32,456,256 1,344,387
33,709,544 6,135,073 39,844,617 1,440,327
76,763,854 12,281,173 89,045,027 1,455,527
1,904,324 147,268 2,051,592 6,544
- 91,240 91,240 -
3,447,504 23,000 3,470,504 -
5,351,828 261,508 5,613,336 6,544
47,960,217 13,930 47,974,147 -
53,312,045 275,438 53,587,483 6,544
9,755 - 9,755 -
30,783,723 6,135,073 36,918,796 -
4,812,868 - 4,812,868 -
183,949 - 183,949 -
855,150 - 855,150 -
9,927 - 9,927 -
(13,203,563) 5,870,662 (7,332,901) 1,448,983
$ 23442,054 $ 12,005735 $ 35447,789 $ 1,448,983

The accompanying notes are an integral part of the financial statements.
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CALDWELL COUNTY, NORTH CAROLINA

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014

Functions/Programs:
Primary Government:
Governmental Activities:
General government

Public safety

Environmental protection
Economic and physical development
Human services

Cultural and recreational
Education

Interest

Total governmental activities

Business-Type Activities:
Water Fund
Total primary government

Component Unit:
Caldwell Railroad Commission
Total component unit

The accompanying notes are an integral part of these financial statements.

Program Revenues

Charges Operating Capital

for Grants and Grants and

Expenses Services Contributions  Contributions
$ 6305830 $ 2213386 $ -3 -
19,957,279 4,319,569 1,344,280 -
330,695 926,598 - -
5,354,305 24,809 - 95,594
21,721,385 198,949 14,534,714 -
1,413,792 29,777 252,531 -
22,337,357 - - 1,453,620
1,121,084 - - -
78,541,727 7,713,088 16,131,525 1,549,214
3,354,087 3,423,028 - -

$ 81895814 $ 11,136,116 $ 16,131,525 $ 1,549,214
$ 124,892 $ - $ 68,294 $ 17,006
$ 124,892 $ - $ 68,294 $ 17,006
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General Revenues:

Taxes:

Property taxes, levied for general purpose
Local option sales tax
Other taxes and licenses
Investment earnings
Total general revenues

Change in net position

Net Position:

Beginning of year - July 1
Prior period adjustment
Beginning of year, restated - July 1

End of year - June 30



Exhibit B

Net (Expense) Revenue and Changes in Net Position

Primary Government Component Unit
Caldwell
Governmental Business-Type Railroad
Activities Activities Total Commission
$ (4,092,444) $ - $  (4,092,444)
(14,293,430) - (14,293,430)
595,903 - 595,903
(5,233,902) - (5,233,902)
(6,987,722) - (6,987,722)
(1,131,484) - (1,131,484)
(20,883,737) - (20,883,737)
(1,121,084) - (1,121,084)
(53,147,900) - (53,147,900)
- 68,941 68,941
(53,147,900) 68,941 (53,078,959)
$ (39,592)
(39,592)
41,145,366 - 41,145,366 -
9,841,286 - 9,841,286 -
1,089,813 - 1,089,813 -
17,401 2,874 20,275 61
52,093,866 2,874 52,096,740 61
(1,054,034) 71,815 (982,219) (39,531)
25,180,476 11,933,920 37,114,396 1,488,514
(684,388) - (684,388) -
24,496,088 11,933,920 36,430,008 1,488,514
$ 23,442,054 $ 12,005,735 $ 35,447,789 $ 1,448,983

The accompanying notes are an integral part of these financial statements.
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CALDWELL COUNTY, NORTH CAROLINA

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2014

Major Funds

Exhibit C

Public Schools Other
General Capital Governmental
Fund Project Fund Funds Total
Assets:
Cash and cash equivalents $ 14,194,992 - $ 6,967,649 $ 21,162,641
Taxes receivable (net) 3,043,501 - 338,282 3,381,783
Accounts receivable (net) 4,041,596 - 675,371 4,716,967
Due from other governments 443,046 279 27,482 470,807
Due from other funds 16,765 - - 16,765
Inventories 59,193 - - 59,193
Restricted cash and cash equivalents 143,745 13,119,174 - 13,262,919
Total assets $ 21,942,838 13,119,453 $ 8,008,784 $ 43,071,075
Liabilities, Deferred Inflows of Resources,
and Fund Balances:
Liabilities:
Accounts payable and accrued liabilities $ 1877919 $ - $ 26,405 $ 1,904,324
Due to other funds - 6,093 10,672 16,765
Total liabilities 1,877,919 6,093 37,077 1,921,089
Deferred Inflows of Resources:
Property taxes receivable 3,043,501 - 338,282 3,381,783

Prepaid taxes 9,755 - - 9,755

Ambulance receivable 391,671 - - 391,671
Total deferred inflows of resources 3,444,927 - 338,282 3,783,209
Fund Balances:

Non-spendable:

Inventories 59,193 - - 59,193
Restricted:

Stabilization for State statute 4,109,736 279 702,853 4,812,868
Restricted, all other 327,694 13,119,174 721,332 14,168,200
Committed - - 3,102,875 3,102,875
Assigned 6,719,990 - 3,117,800 9,837,790
Unassigned 5,403,379 (6,093) (11,435) 5,385,851
Total fund balances 16,619,992 13,113,360 7,633,425 37,366,777
Total liabilities, deferred inflows of resources, and fund balances $ 21942838 $ 13,119,453 $ 8,008,784

Amounts reported for governmental activities in the Statement of Net

Position are different because:

Capital assets, net of accumulated depreciation, used in governmental

activities, are not current financial resources and, therefore, are not

reported in the funds. 33,709,544
Deferred inflows of resources in the governmental funds are used to offset accounts

receivable not expected to be available within 90 days of year-end. These

receivables are a component of net position in the Statement of Net Position. 3,773,454
Long-term liabilities and compensated absences are not due and payable in

the current period and, therefore, are not reported in the funds. (51,407,721)
Net position of governmental activities, per Exhibit A $ 23,442,054

The accompanying notes are an integral part of the financial statements.
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CALDWELL COUNTY, NORTH CAROLINA

STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2014

Revenues:

Ad valorem taxes

Local option sales taxes
Other taxes and licenses
Unrestricted intergovernmental
Restricted intergovernmental
Permits and fees

Sales and services
Investment earnings
Miscellaneous

Total revenues

Expenditures:

Current:

General government
Public safety
Environmental protection
Economic and physical development
Human services

Cultural and recreational
Education

Debt service:

Principal retirement
Interest and fees

Total expenditures

Revenues over (under) expenditures

Other Financing Sources (Uses):
Installment purchase financing issued
Transfers to other funds

Proceeds from sale of capital assets
Total other financing sources (uses)

Net change in fund balances

Fund Balances:
Beginning of year - July 1

End of year - June 30

Major Funds

Exhibit D

Public Schools Other
General Capital Governmental

Fund Project Fund Funds Total
$ 37974710 $ - 8 3,644504 $ 41,619,214
5,848,281 - 2,658,898 8,507,179
406,041 - - 406,041
809,730 - 1,334,107 2,143,837
15,961,886 - 2,203,609 18,165,495
979,459 - - 979,459
5,850,886 - - 5,850,886
12,796 422 4,183 17,401
300,850 - 25,000 325,850
68,144,639 422 9,870,301 78,015,362
5,490,677 - 584,717 6,075,394
13,861,228 - 3,990,679 17,851,907
319,112 - 25,361 344,473
4,069,326 - 1,282,787 5,352,113
21,289,154 - - 21,289,154
1,314,525 - 16,294 1,330,819
18,026,582 1,364,165 2,946,610 22,337,357
2,671,596 - 1,091,899 3,763,495
942,194 73,959 104,931 1,121,084
67,984,394 1,438,124 10,043,278 79,465,796
160,245 (1,437,702) (172,977) (1,450,434)
- 14,500,000 - 14,500,000
(13,724) - 13,724 -
46,225 - - 46,225
32,501 14,500,000 13,724 14,546,225
192,746 13,062,298 (159,253) 13,095,791
16,427,246 51,062 7,792,678 24,270,986
$ 16,619,992 $ 13,113,360 $ 7,633,425 $ 37,366,777

The accompanying notes are an integral part of these financial statements.
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CALDWELL COUNTY, NORTH CAROLINA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014

Amounts reported for governmental activities in the Statement of Activities (Exhibit B)
are different due to the following items:
Net change in fund balances - total governmental funds (Exhibit D)

Exhibit D reports revenues using a current financial resources basis, which generally means

revenue is recognized when collected or is expected to be collected within 90 days of year-end.

Exhibit B reports revenues when the earning process is complete, regardless of when it is
collected. This measurement difference causes timing of revenue recognition differences
for the following revenue types:

Property taxes

Sales and services

Expenses related to compensated absences, OPEB, and Law Enforcement Officers' Separation
Allowance that do not require current financial resources are not reported as expenditures in
the governmental funds statement.

Expenses related to landfill closure and post-closure costs that do not require current financial
resources are not reported as expenditures.

Capital outlays are reported as expenditures in the governmental funds statement. However,
in the Statement of Activities, capital outlay is not an expense, rather it is an increase in
capital assets.

The sale/disposal of capital assets is reported as a revenue in the governmental funds
statement without subtracting the net book value of the capital assets sold.

Depreciation expense allocates the costs of capital assets over their useful lives. It is not
reported as an expenditure in the governmental funds statement.

Principal repayments are reported as expenditures in the governmental funds statement.
However, in the Statement of Activities, these transactions are not an expense, rather
they are a decrease in liabilities. (This line includes debt refunding transactions.)

Proceeds from issuance of debt are reported as revenues in the governmental funds
statement. However, in the Statement of Activities, it is not a revenue, rather it is an

increase in liabilities.

Change in net position of governmental activities, per Exhibit B

The accompanying notes are an integral part of these financial statements.
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Exhibit E

13,095,791

(473,848)

(88,110)

(228,871)

18,510

608,528

(11,937)

(3,237,592)

3,763,495

(14,500,000)

$

(1,054,034)



CALDWELL COUNTY, NORTH CAROLINA

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2014

Exhibit F

Budgeted Amounts Variance with
Original Final Final Budget
Budget Budget Actual Over/Under
Revenues:
Ad valorem taxes $ 35,260,000 $ 35,350,000 37,974,710 $ 2,624,710
Local option sales taxes 5,300,000 5,304,460 5,848,281 543,821
Other taxes and licenses 390,500 410,500 406,041 (4,459)
Unrestricted intergovernmental 549,535 549,535 809,730 260,195
Restricted intergovernmental 15,571,127 17,233,861 15,961,886 (1,271,975)
Permits and fees 808,901 841,901 979,459 137,558
Sales and services 5,228,152 5,248,152 5,850,886 602,734
Investment earnings 50,000 57,500 12,796 (44,704)
Miscellaneous 163,727 179,258 300,850 121,592
Total revenues 63,321,942 65,175,167 68,144,639 2,969,472
Expenditures:
Current:
General government 5,670,981 6,065,613 5,490,677 574,936
Public safety 13,569,082 14,766,322 13,861,228 905,094
Environmental protection 353,368 340,250 319,112 21,138
Economic and physical development 4,032,245 4,197,610 4,069,326 128,284
Human services 21,346,450 22,707,021 21,289,154 1,417,867
Cultural and recreational 1,382,739 1,359,500 1,314,525 44,975
Intergovernmental:
Education 17,995,593 18,037,593 18,026,582 11,011
Debt service:
Principal retirement 2,671,642 2,671,642 2,671,596 46
Interest and fees 942,308 942,308 942,194 114
Total expenditures 67,964,408 71,087,859 67,984,394 3,103,465
Revenues over (under) expenditures (4,642,466) (5,912,692) 160,245 6,072,937
Other Financing Sources (Uses):
Transfers from (to) special revenue funds - 74,335 - (74,335)
Transfers from (to) capital project funds - (13,724) (13,724) -
Proceeds from sale of capital assets 10,000 10,000 46,225 36,225
Contingency (200,000) (177,526) - 177,526
Appropriated fund balance 4,832,466 6,019,607 - (6,019,607)
Total other financing sources (uses) 4,642,466 5,912,692 32,501 (5,880,191)
Net change in fund balance $ - 3 - 192,746 3 192,746
Fund Balance:
Beginning of year - July 1 16,427,246
End of year - June 30 16,619,992

The accompanying notes are an integral part of these financial statements.
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Exhibit G
CALDWELL COUNTY, NORTH CAROLINA

STATEMENT OF NET POSITION
PROPRIETARY FUND
JUNE 30, 2014

Water Fund
Assets: -
Current assets:
Cash and cash equivalents $ 5,568,728
Accounts receivable net 420,126
Due from other governments 19,517
Inventories 46,489
Restricted cash and cash equivalents 91,240
Total current assets 6,146,100
Capital assets:
Non-depreciable capital assets 39,000
Capital assets (net of depreciation) 6,096,073
Total capital assets 6,135,073
Total non-current assets 6,135,073
Total assets 12,281,173
Liabilities:
Current liabilities:
Accounts payable and accrued liabilities 147,268
Amounts payable from restricted assets:
Customer deposits 91,240
Current portion of compensated absences payable 23,000
Total current liabilities 261,508
Non-current liabilities:
Compensated absences payable 13,930
Total liabilities 275,438
Net Position:
Net investment in capital assets 6,135,073
Unrestricted 5,870,662
Total net position $ 12,005,735

The accompanying notes are an integral part of these financial statements.
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CALDWELL COUNTY, NORTH CAROLINA

STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN FUND NET POSITION
PROPRIETARY FUND

FOR THE YEAR ENDED JUNE 30, 2014

Operating Revenues:
Charges for services
Water taps

Other operating revenues
Total operating revenues

Operating Expenses:
Water operations
Depreciation

Total operating expenses

Operating income (loss)

Non-Operating Revenues (Expenses):
Investment earnings

Change in net position

Net Position:
Beginning of year - July 1

End of year - June 30

The accompanying notes are an integral part of these financial statements.
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Exhibit H

Water Fund

$

3,257,377
35,920
129,731

3,423,028

2,804,732
549,355

3,354,087

68,941

2,874

71,815

11,933,920

$

12,005,735



Exhibit |
CALDWELL COUNTY, NORTH CAROLINA

STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2014

Water Fund
Cash Flows from Operating Activities:
Cash received from customers $ 3,449,328
Cash paid for goods and services (2,249,701)
Cash paid to or on behalf of employees (504,895)
Net cash provided (used) by operating activities 694,732
Cash Flows from Capital and Related Financing Activities:
Acquisition and construction of capital assets (142,405)
Cash Flows from Investing Activities:
Investment earnings 2,874
Net increase (decrease) in cash and cash equivalents 555,201
Cash and Cash Equivalents:
Beginning of year - July 1 5,104,767
End of year - June 30 $ 5,659,968
Reconciliation of Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities:
Operating income (loss) $ 68,941
Adjustments to Reconcile Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities:
Depreciation 549,355
Change in Assets and Liabilities:
(Increase) decrease in accounts receivable (14,938)
(Increase) decrease in inventory and other current assets (3,286)
(Increase) decrease in due from other governments 41,238
Increase (decrease) in accounts payable and accrued liabilities 45,516
Increase (decrease) in customer deposits 2,950
Increase (decrease) in compensated absences payable 4,956
Total adjustments 625,791
Net cash provided (used) by operating activities $ 694,732

The accompanying notes are an integral part of these financial statements.
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Exhibit J
CALDWELL COUNTY, NORTH CAROLINA

STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS
JUNE 30, 2014

Agency Funds

Assets:

Cash and cash equivalents $ 99,938
Accounts receivable 16,052
Total assets 115,990
Liabilities:

Miscellaneous liabilities 51,439
Intergovernmental payable 64,551
Total liabilities 115,990
Net position $ -

The accompanying notes are an integral part of these financial statements.
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CALDWELL COUNTY, NORTH CAROLINA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

Summary of Significant Accounting Policies

The accounting policies of Caldwell County, North Carolina, (government) and its component
units conform to generally accepted accounting principles (GAAP) as applicable to governments.
The following is a summary of the more significant accounting policies:

A.

Reporting Entity

The County, which is governed by a five-member Board of Commissioners, is one of the 100
counties established in North Carolina under North Carolina General Statute 153A-10. As
required by generally accepted accounting principles, these financial statements present the
County and its component units, legally separate entities for which the County is financially
accountable.

The Caldwell Railroad Commission (the “Railroad™) is a publicly supported organization
that manages the railroad activities under a lease agreement with the Caldwell County
Railroad. In addition, the Railroad promotes the economic growth along the rail corridor and
has recently completed the construction of a rail trans-load facility for use by existing and
new industries within the County and surrounding areas.

The Caldwell County Industrial Facilities and Pollution Control Financing Authority (the
“Authority”) was created for the purpose of the aiding industrial and manufacturing facilities
with financing for pollution control equipment.

The Economic Development Commission of Caldwell County is a commission appointed by
the County Commissioners to promote economic development in Caldwell County and its
municipalities. The Authority and the Economic Development Commission have no
financial transactions or account balances; therefore, they are not presented in the basic
financial statements.

The Railroad has a June 30 year-end and is presented as if it is a separate proprietary fund of
the County (discrete presentation).
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CALDWELL COUNTY, NORTH CAROLINA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

Reporting Separate Financial

Component Unit Method Criteria for Inclusion Statements
Caldwell County Discrete | The Railroad is governed by a nine- Caldwell County
Railroad member Board that is partly Railroad Commission
Commission appointed by the County 1909 Hickory Blvd

Commissioners. They can remove PO Box 2888

any member with or without cause. Lenoir, NC 28645
Caldwell County Discrete The Authority is governed by a None issued
Industrial Facilities nine-member Board that is
and Pollution appointed by the County
Control Authority Commissioners. They can remove

any member with or without cause.

Economic Discrete The Economic Development None issued
Development Commission’s Board members are

Commission of appointed by the County

Caldwell County Commissioners. They can remove

any member with or without cause.

Basis of Presentation
Measurement Focus — Basis of Accounting

Government-Wide Statements. The Statement of Net Position and the Statement of
Activities display information about the primary government (the County) and its component
units. These statements include the financial activities of the overall government, except for
fiduciary activities. Eliminations have been made to minimize the double counting of
internal activities. Interfund services provided and used are not eliminated in the process of
consolidation. These statements distinguish between the governmental and business-type
activities of the County. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange transactions. Business-type activities
are financed in whole or in part by fees charged to external parties.
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CALDWELL COUNTY, NORTH CAROLINA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

The Statement of Activities presents a comparison between direct expenses and program
revenues for the different business-type activities of the County and for each function of the
County’s governmental activities. Direct expenses are those that are specifically associated
with a program or function and, therefore, are clearly identifiable to a particular function.
Indirect expense allocations that have been made in the funds have been reversed for the
Statement of Activities. Program revenues include (a) fees and charges paid by the
recipients of goods or services offered by the programs and (b) grants and contributions that
are restricted to meeting the operational or capital requirements of a particular program.
Revenues that are not classified as program revenues, including all taxes, are presented as
general revenues.

Fund Financial Statements. The fund financial statements provide information about the
County’s funds, including its fiduciary funds. Separate statements for each fund category —
governmental, proprietary, and fiduciary — are presented. The emphasis of fund financial
statements is on major governmental and enterprise funds, each displayed in a separate
column. All remaining governmental and enterprise funds are aggregated and reported as
nonmajor funds.

Proprietary fund operating revenues, such as charges for services, result from exchange
transactions associated with the principal activity of the fund. Exchange transactions are
those in which each party receives and gives up essentially equal values. Non-operating
revenues, such as subsidies and investment earnings, result from non-exchange transactions
or ancillary activities.

The County reports the following major governmental funds:

General Fund. This is the County’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another
fund. The primary revenue sources are ad valorem taxes, sales taxes, Federal and State
grants, and various other taxes and licenses. The primary expenditures are for education,
human services, public safety, economic and physical development, environmental
protection, cultural and recreational projects, and general governmental services.

Public Schools Capital Project Fund. This fund is used to track the costs associated with
the renovations of existing schools.

The County reports the following major enterprise fund:

Water Fund. This fund accounts for the operation, maintenance, and capital improvements
to the County’s water system.
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CALDWELL COUNTY, NORTH CAROLINA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

The County reports the following fiduciary fund types:

Agency Funds. Agency funds are custodial in nature (assets equal liabilities) and do not
involve the measurement of operating results. Agency funds are used to account for assets
the County holds on behalf of others. The County maintains five agency funds: the Social
Services Fund, which accounts for monies deposited with the Department of Social Services
for the benefit of certain individuals; the Tax Collector Fund, which accounts for ad valorem
property taxes that are billed and collected by the County for municipalities within the
County; the Inmate Trust Fund, which accounts for monies held for prisoners at the Caldwell
County jail; the Fines and Forfeitures Fund, which accounts for various legal fines and
forfeitures that the County is required to remit to the Caldwell County Board of Education
and the 3% interest on the first month of delinquent motor vehicle taxes that the County is
required to remit to the North Carolina Department of Motor Vehicles; and the Deed of Trust
Fund, which accounts for the $5 of each fee collected by the Register of Deeds for
registering or filing a deed of trust or mortgage.

Nonmajor Funds. The County maintains eight legally budgeted nonmajor funds. The Sales
Tax Reinvestment Fund, Fire District Fund, Rescue Fund, Emergency Telephone System
Fund, and the Scattered Site Housing Project Fund are reported as nonmajor special revenue
funds. The Schools Capital Project Fund — Sales Tax and the General Capital Projects Fund
are reported as nonmajor capital project funds.

Measurement Focus and Basis of Accounting

In accordance with North Carolina General Statutes, all funds of the County are maintained
during the year using the modified accrual basis of accounting.

Government-Wide, Proprietary, and Fiduciary Fund Financial Statements. The
government-wide, proprietary, and fiduciary fund financial statements are reported using the
economic resources measurement focus, except for the agency funds, which have no
measurement focus. The government-wide, proprietary, and fiduciary fund financial
statements are reported using the accrual basis of accounting. Revenues are recorded when
earned, and expenses are recorded at the time liabilities are incurred, regardless of when the
related cash flows take place. Non-exchange transactions, in which the County gives (or
receives) value without directly receiving (or giving) equal value in exchange, include
property taxes, grants, entitlements, and donations. On an accrual basis, revenue from
property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from
grants, entitlements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied.

Amounts reported as program revenues include 1) charges to customers or applicants for
goods, services, or privileges provided; 2) operating grants and contributions; and 3) capital
grants and contributions, including special assessments. Internally dedicated resources are
reported as general revenues rather than as program revenues. Likewise, general revenues
include all taxes.
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CALDWELL COUNTY, NORTH CAROLINA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenues of the County’s enterprise funds are charges to customers for
sales and services. The County also recognizes as operating revenue the portion of tap fees
intended to recover the cost of connecting new customers to the water and sewer system.
Operating expenses for enterprise funds include the cost of sales and services, administrative
expenses, and depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as non-operating revenues and expenses.

Governmental Fund Financial Statements. Governmental funds are reported using the
current financial resources measurement focus and the modified accrual basis of accounting.
Under this method, revenues are recognized when measurable and available.

Expenditures are recorded when the related fund liability is incurred, except for principal and
interest on general long-term debt, claims and judgments, and compensated absences, which
are recognized as expenditures to the extent they have matured. General capital asset
acquisitions are reported as expenditures in governmental funds. Proceeds of general long-
term debt and acquisitions under capital leases are reported as other financing sources.

The County considers all revenues available if they are collected within 90 days after year-
end, except for property taxes. Ad valorem property taxes are not accrued as revenue
because the amount is not susceptible to accrual. At June 30, taxes receivable for property
other than motor vehicles are materially past due and are not considered to be an available
resource to finance the operations of the current year. As of September 1, 2013, State law
altered the procedures for the assessment and collection of property taxes on registered
motor vehicles in North Carolina. Effective with this change in the law, the State of North
Carolina is responsible for billing and collecting the property taxes on registered motor
vehicles on behalf of all municipalities and special tax districts. Property taxes are due when
vehicles are registered. The billed taxes are applicable to the fiscal year in which they are
received. Uncollected taxes that were billed in periods prior to September 1, 2013, and for
limited registration plates are shown as a receivable in these financial statements and are
offset by deferred inflows of resources.

Sales taxes and certain intergovernmental revenues, such as the utilities franchise tax,
collected and held by the State at year-end on behalf of the County, are recognized as
revenue. Intergovernmental revenues and sales and services are not susceptible to accrual
because, generally, they are not measurable until received in cash. Expenditure-driven grants
are recognized as revenue when the qualifying expenditures have been incurred and all other
grant requirements have been satisfied.
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CALDWELL COUNTY, NORTH CAROLINA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

Under the terms of grant agreements, the County funds certain programs by a combination of
specific cost-reimbursement grants, categorical block grants, and general revenues. Thus,
when program expenses are incurred, there is both restricted and unrestricted net position
available to finance the program. It is the County’s policy to first apply cost-reimbursement
grant resources to such programs, followed by categorical block grants, and then by general
revenues.

Budgetary Data

The County’s budgets are adopted as required by North Carolina General Statutes. An
annual budget is adopted for the General Fund, the Sales Tax Reinvestment Fund, the Fire
Districts Fund, the Rescue Fund, the Emergency Telephone System Special Revenue Fund,
the School Capital Project Fund — Sales Tax, and the Water Operations Enterprise Fund. All
annual appropriations lapse at fiscal year-end. Project ordinances are adopted for the
Scattered Site Housing Fund, Special Revenue Fund, Public Schools Capital Project Fund,
and the General Capital Project Fund.

All budgets are prepared using the modified accrual basis of accounting. The annual budget
is approved by the Board at the department level. Expenditures may not legally exceed
appropriations at the department level for all annually budgeted funds and at the project level
for the multi-year funds. The County Manager and/or the Finance Director may make
transfers of appropriations within a department.

This authority is subject to the following limitations:
e Any transfer that results in the creation of additional staff positions requires approval by

the Board of Commissioners.

e Any transfer that obligates additional Federal, State, or local funds requires approval by
the Board of Commissioners.

e Any transfer that results in the initiation of a new program or policy requires approval by
the Board of Commissioners.

e Department heads or their designees may adjust line items within departmental budgets
subject to the approval of the County Manager or his designee.

e Interdepartmental transfers shall be presented to the Board of Commissioners for
recognition prior to the end of the fiscal year.

During the year, several amendments to the original budget were necessary. The budget
ordinance must be adopted by July 1 of the fiscal year, or the governing board must adopt an
interim budget that covers that time until the annual ordinance can be adopted.
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CALDWELL COUNTY, NORTH CAROLINA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

Estimates

The preparation of financial statements, in conformity with generally accepted accounting
principles, requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates. Significant areas where estimates are made are allowance for doubtful accounts
and depreciation lives.

Assets, Liabilities, Deferred Inflows and Outflows, and Fund Equity
Deposits and Investments

All deposits of the County are made in Board-designated official depositories and are
secured as required by G.S. 159-31. The County may designate, as an official depository,
any bank or savings association whose principal office is located in North Carolina. Also,
the County and the Railroad may establish time deposit accounts such as NOW and
SuperNOW accounts, money market accounts, and certificates of deposit.

State law [G.S. 159-30(c)] authorizes the County to invest in obligations of the United States
or obligations fully guaranteed both as to principal and interest by the United States,
obligations of the State of North Carolina, bonds of any North Carolina local government or
public authority, obligations of certain non-guaranteed federal agencies, certain high quality
issues of commercial paper and bankers’ acceptances, and the North Carolina Capital
Management Trust (NCCMT).

The County’s investments are carried at fair value as determined by quoted market prices.
The securities of the NCCMT Cash Portfolio, an SEC-registered (2a-7) money market
mutual fund, are valued at fair value, which is the NCCMT’s share price. The NCCMT
Term Portfolio’s securities are valued at fair value.

Cash and Cash Equivalents

The County pools money from several funds to facilitate disbursement and investment and to
maximize investment income. Therefore, all cash and investments are essentially demand
deposits and are considered cash and cash equivalents.

Restricted Assets

Unexpended debt proceeds of the Public Schools Capital Project Fund are classified as
restricted assets because their use is completely restricted to the purpose for which the debt

was originally issued. Customer deposits held by the County before any services are
supplied are restricted to the service for which the deposit was collected.
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CALDWELL COUNTY, NORTH CAROLINA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

The Federal asset forfeiture and State controlled substance funds are also classified as
restricted assets because their use is restricted for future law enforcement expenditures.

Governmental Activities:
General Fund:

Federal Asset Forfeiture funds $ 17,077
State Controlled Substance funds 126,668
Total General Fund 143,745
Public Schools Capital Project Fund:

Unexpended debt proceeds 13,119,174
Total governmental activities 13,262,919

Business-Type Activities:

Water Fund:
Customer deposits 91,240
Total restricted cash $ 13,354,159

Ad Valorem Taxes Receivable

In accordance with State law [G.S. 105-347 and G.S. 159-13(a)], the County levies ad
valorem taxes on property other than motor vehicles on July 1, the beginning of the fiscal
year. The taxes are due September 1 (lien date); however, penalties and interest do not
accrue until the following January 6. These taxes are based on the assessed values as of
January 1, 2013. As allowed by State law, the County has established a schedule of
discounts that apply to taxes which are paid prior to the due date. In the County’s General
Fund, ad valorem tax revenues are reported net of such discounts.

Allowance for Doubtful Accounts
All receivables that historically experience uncollectible accounts are shown net of an

allowance for doubtful accounts. This amount is estimated by analyzing the percentage of
receivables that were written off in prior years.
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CALDWELL COUNTY, NORTH CAROLINA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

Inventories

The inventories of the County are valued at cost, which approximates market, using the first-
in, first-out method. The County’s General Fund inventory consists of expendable supplies
that are recorded as expenditures when purchased. The inventory of the County’s Enterprise
Fund consists of materials and supplies held for consumption or resale. The cost of the
inventory carried in the County’s Enterprise Fund is recorded as an expense as it is
consumed or sold.

Capital Assets

Purchased or constructed assets are reported at historical cost. Donated capital assets are
recorded at estimated fair value on the date of donation. Capital assets are defined by the
County as assets with an initial, individual cost of more than $5,000 and an estimated useful
life in excess of two years. The cost of normal maintenance and repairs that do not add to
the value of the asset or materially extend assets’ life are not capitalized.

Capital assets of the County are depreciated on a straight-line basis over the following
estimated useful lives:

Estimated
Asset Useful Lives
Buildings 40 years
Improvements 25 years
Furniture and equipment 5 years
Vehicles 5 years
Computer equipment 5 years

Deferred Outflows and Inflows of Resources

In addition to assets, the Statement of Net Position will sometimes report a separate section
for deferred outflow of resources. This separate financial statement element, Deferred
Outflows of Resources, represents a consumption of net position that applies to a future
period and so will not be recognized as an expense or expenditure until then. The County
has no items that meet this criterion.

In addition to liabilities, the Statement of Net Position can also report a separate section for
deferred inflows of resources. This separate financial statement element, Deferred Inflows of
Resources, represents an acquisition of net position that applies to a future period and so will
not be recognized as revenue until then. The County has only three items that meet the
criterion for this category — prepaid taxes, property taxes receivable, and ambulance
receivable.
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CALDWELL COUNTY, NORTH CAROLINA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

Long-Term Obligations

In the government-wide financial statements and in the proprietary fund types in the fund
financial statements, long-term debt and other long-term obligations are reported as liabilities
in the applicable governmental activities, business-type activities, or proprietary fund type
Statement of Net Position.

In the fund financial statements for governmental fund types, the face amount of debt issued
is reported as other financing sources.

Compensated Absences

The vacation policies of the County provide for the accumulation of up to thirty (30) days
earned vacation leave, with such leave being fully vested when earned. For the County’s
government-wide and proprietary funds, an expense and a liability for compensated absences
and the salary-related payments are recorded as the leave is earned. Compensated absences
of the County have typically been liquidated in the governmental funds and are accounted for
on the LIFO basis, assuming that employees are taking leave time as it is earned.
Compensated absences are reported in the governmental funds only if they have matured
(i.e., unused reimbursable leave still outstanding following an employee’s resignation or
retirement).

The sick leave policy of the County provides for an unlimited accumulation of earned sick
leave. Sick leave does not vest, but any unused sick leave accumulated at the time of
retirement may be used in the determination of length of service for retirement benefit
purposes. Since none of the entities have any obligation for accumulated sick leave until it is
actually taken, no accrual for sick leave has been made by the County.

Net Position/Fund Balances

Net Position

Net position in government-wide and proprietary fund financial statements are classified as
net investment in capital assets, restricted, and unrestricted. Restricted net position represent
constraints on resources that are either externally imposed by creditors, grantors,
contributors, laws or regulations of other governments, or imposed by law through State
statutes.

Fund Balances

In the governmental fund financial statements, fund balance is composed of five

classifications designed to disclose the hierarchy of constraints placed on how fund balance
can be spent.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014
The governmental fund types classify fund balances as follows:
Non-Spendable Fund Balance. This classification includes amounts that cannot be spent
because they are either (a) not in spendable form or (b) legally or contractually required to be

maintained intact.

Inventories — portion of fund balance that is not an available resource because it represents
the year-end balance of inventories, which are not spendable resources.

Restricted Fund Balance. This classification includes amounts that are restricted to
specific purposes externally imposed by creditors or imposed by law.

Restricted for Stabilization of State Statute — portion of fund balance that is restricted by
State Statute [G.S. 159-8(a)].

Restricted for Register of Deeds — portion of fund balance that is restricted by revenue source
to pay for the computer equipment and imaging technology for the Register of Deeds’ office.

Restricted for Public Safety — portion of fund balance restricted by revenue source for public
safety related activities such as police, fire, EMS, and E-911.

Restricted for Education — portion of fund balance restricted by revenue source to be used to
support public education.

Restricted fund balance at June 30, 2014, is as follows:

Public Schools Other

General Capital Governmental
Purpose Fund Project Fund Funds
Restricted, All Other:
Register of Deeds $ 183,949 $ - $ -
Public safety 143,745 - 711,405
Education - 13,119,174 9,927
Total $ 327,694 $ 13119174 $ 721,332

Restricted net position on Exhibit A varies from restricted fund balance on Exhibit C by the
amount of unspent debt proceeds of $13,119,174, as of June 30, 2014.
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Committed Fund Balance. The committed fund balance classification includes amounts
that can be used only for the specific purposes determined by a formal action of the
government’s highest level of decision-making authority. The governing board is the highest
level of decision-making authority for the government that can, by adoption of an ordinance
prior to the end of the fiscal year, commit fund balance. Once adopted, the limitation
imposed by the ordinance remains in place until a similar action is taken (the adoption of
another ordinance) to remove or revise the limitation.

Committed for Future Capital Projects — portion of fund balance budgeted by the Board to
be used for future capital projects

Committed fund balance at June 30, 2014, is as follows:

Other
Governmental
Purpose Funds
Future capital projects $ 3,102,875

Assigned Fund Balance. Assigned fund balance is the portion of fund balance that
Caldwell County intends to use for specific purposes. The County’s governing body has the
authority to assign fund balance.

Subsequent Year’s Expenditures — portion of fund balance that is appropriated in the next
year’s budget that is not already classified in restricted or committed. The governing body
approves the appropriation; however, the budget ordinance authorizes the Manager to make
certain modifications utilizing a contingency line item without requiring Board approval.

Assigned for Economic Development — portion of fund balance budgeted by the Board for
economic development incentives and projects.

Assigned fund balance at June 30, 2014, is as follows:

Other
General Governmental
Purpose Fund Funds
Subsequent year's expenditures  $ 6,719,990 $ 2,000,000
Economic development - 1,117,800
Total $ 6,719,990 $ 3,117,800
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Unassigned Fund Balance. Unassigned fund balance represents the portion of fund balance
that has not been assigned to another fund or is not restricted, committed, or assigned to
specific purposes within the General Fund.

Caldwell County has a revenue spending policy that provides guidance for programs with
multiple revenue sources. The Finance Officer will use resources in the following hierarchy:
debt proceeds, Federal funds, State funds, local non-County funds, and/or County funds. For
purposes of fund balance classification, expenditures are to be spent from restricted fund
balance first, followed in-order by committed fund balance, assigned fund balance and,
lastly, unassigned fund balance. The Finance Officer has the authority to deviate from this
policy if it is in the best interest of the County or when required by grant or other contractual
agreements.

The County has not officially adopted a fund balance policy.

The following schedule provides management and citizens with information on the portion of
General Fund balance that is available for appropriation:

Total fund balance - General Fund $ 16,619,992
Less:

Inventories (59,193)
Stabilization by State Statute (4,109,736)
Fund balance available for appropriation $ 12,451,063

2. Detail Notes on All Funds

A

Assets
Deposits

All of the County’s deposits are either insured or collateralized by using one of two methods.
Under the Dedicated Method, all deposits exceeding the federal depository insurance
coverage level are collateralized with securities held by the County’s agents in its name.
Under the Pooling Method, which is a collateral pool, all uninsured deposits are
collateralized with securities held by the State Treasurer’s agent in the name of the State
Treasurer. Since the State Treasurer is acting in a fiduciary capacity for the County, these
deposits are considered to be held by its agents in the County’s name. The amount of the
pledged collateral is based on an approved averaging method for non-interest-bearing
deposits and the actual current balance for interest-bearing deposits. Depositories using the
Pooling Method report to the State Treasurer the adequacy of their pooled collateral covering
uninsured deposits. The State Treasurer does not confirm this information with the County
or with the escrow agent. Because of the inability to measure the exact amount of collateral
pledged for the County under the Pooling Method, the potential exists for
undercollateralization, and this risk may increase in periods of high cash flows. However,
the State Treasurer of North Carolina enforces strict standards of financial stability for each

38



CALDWELL COUNTY, NORTH CAROLINA

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

depository that collateralizes public deposits under the Pooling Method. The State Treasurer
enforces standards of minimum capitalization for all pooling method financial institutions.
The County relies on the State Treasurer to monitor those financial institutions. The County
analyzes the financial soundness on any other financial institution used by the County. The
County complies with the provisions, G.S. 159-31, when designating official depositories
and verifying that deposits are properly secured. The County does not have a policy
regarding custodial credit risk for deposits.

At June 30, 2014, the County’s deposits had a carrying amount of $36,313,582 and a bank
balance of $37,479,840. Of the bank balance, $286,222 was covered by federal depository
insurance and $37,193,618 was covered by collateral held under the Pooling Method.

At June 30, 2014, the County had $6,029 cash on hand.
Investments

As of June 30, 2014, the County’s investments consisted of $3,865,855 in the North Carolina
Capital Management Trust’s cash portfolio, which carried a credit rating of AAAm by
Standard & Poor’s. The County has no policy on credit risk.

Property Tax — Use-Value Assessment on Certain Lands

In accordance with the General Statutes, agriculture, horticulture, and forest land may be
taxed at present-use value as opposed to market value. When the property loses its eligibility
for use-valuation, the property tax is recomputed at market value for the current year and the
three preceding fiscal years, along with accrued interest from the original due date. This tax
is immediately due and payable. The following are property taxes that could become due if
present use-value eligibility is lost. These amounts have not been recorded in the financial
statements.

Year

Levied Tax Interest Total
2011 $ 807,343 $ 121,101 $ 928,444
2012 847,649 84,765 932,414
2013 807,574 40,379 847,953
2014 1,299,190 - 1,299,190

Total $ 3761756 $ 246,245 $ 4,008,001
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Receivables

Receivables at the government-wide level at June 30, 2014, were as follows:

Due
Property from Other
Accounts Taxes Governments Total

Governmental Activities:

General property taxes $ - $ 7134319 $ - $ 7134319
Allowance for doubtful accounts - (4,090,818) - (4,090,818)
Fire district taxes - 631,323 - 631,323
Allowance for doubtful accounts - (336,376) - (336,376)
Rescue squad taxes - 94,907 - 94,907
Allowance for doubtful accounts - (51,572) - (51,572)
Ambulance receivables 7,402,061 - - 7,402,061
Allowance for doubtful accounts (6,806,659) - - (6,806,659)
Sales tax receivable 2,132,572 - - 2,132,572
DSS 1571 receivable 964,187 - - 964,187
Due from State of NC - - 269,172 269,172
Other receivables 1,024,806 - 11,404 1,036,210
Sales tax refund - - 190,231 190,231
Total governmental activities $ 4716967 $ 3,381,783 $ 470,807 $ 8,569,557
Business-Type Activities:

Water $ 652264 $ - $ - $ 652264
Allowance for doubtful accounts (232,138) - - (232,138)
Sales tax refund due - - 19,517 19,517
Total business-type activities $ 420,126 $ - $ 19517 $ 439,643
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Capital Assets

Primary Government

Capital asset activity for the year ended June 30, 2014, was as follows:

Governmental Activities:
Non-Depreciable Capital Assets:
Land
Construction in progress
Total non-depreciable capital assets
Depreciable Capital Assets:
Buildings
Equipment and furniture
Vehicles
Total depreciable capital assets
Less Accumulated Depreciation:
Buildings
Equipment and furniture
Vehicles
Total accumulated depreciation
Total depreciable capital assets, net
Governmental activites

capital assets, net

Depreciation expense was charged to the governmental functions as follows:

Balance Balance
July 1, 2013 Increases  Decreases  Transfers  June 30, 2014
$ 7309879 $ - $ - 8 $ 7,309,879
7,712 31,770 - 39,482
7,317,591 31,770 - 7,349,361
30,456,409 36,717 - 30,493,126
11,657,429 166,994 (201,369) 11,623,054
4,809,800 373,047 (537,870) 4,644,977
46,923,638 576,758 (739,239) 46,761,157
9,365,128 1,195,911 - 10,561,039
4,812,234 1,670,220 (199,952) 6,282,502
3,713,322 371,461 (527,350) 3,557,433
17,890,684 $ 3,237,592 $ (727,302) $ 20,400,974
29,032,954 26,360,183
$ 36,350,545 $ 33,709,544

General government
Public safety
Environmental protection
Human services

Cultural and recreational

Total
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Balance Balance
July 1, 2013 Increases  Decreases  Transfers  June 30, 2014

Business-Type Activities:
Non-Depreciable Capital Assets:

Land $ 20,000 $ - $ - $ - $ 20,000
Construction in progress - 19,000 - - 19,000
Total non-depreciable capital assets 20,000 19,000 - - 39,000
Depreciable Capital Assets:
Buildings 113,456 - - - 113,456
Water lines 15,425,665 - - - 15,425,665
Water valves 254,907 - - - 254,907
Fire hydrants 485,698 - - - 485,698
Water meters 369,839 - - - 369,839
Other system components 2,796,082 - - - 2,796,082
Equipment and vehicles 1,012,312 123,405 - - 1,135,717
Total depreciable capital assets 20,457,959 123,405 - - 20,581,364
Less Accumulated Depreciation:
Buildings 12,762 2,836 - - 15,598
Water lines 10,969,819 357,238 - - 11,327,057
Water valves 201,591 3,809 - - 205,400
Fire hydrants 302,902 7,662 - - 310,564
Water meters 369,506 - - - 369,506
Other system components 1,309,010 49,937 - - 1,358,947
Equipment and vehicles 770,346 127,873 - - 898,219
Total accumulated depreciation 13935936 $ 549,355 §$ - $ - 14,485,291
Total depreciable capital assets, net 6,522,023 6,096,073
Business-type activities

capital assets, net $ 6,542,023 $ 6,135,073
Liabilities
Payables

Payables at the government-wide level at June 30, 2014, were as follows:

Governmental Business-Type

Activities Activities Total
Trade payables $ 1,080,894 $ 147,268 $ 1,228,162
Hospitalization reserve 823,430 - 823,430
Total $ 1,904,324 $ 147,268 $ 2,051,592
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Pension Plan Obligations
Local Government Employees’ Retirement System

Plan Description. Caldwell County contributes to the state-wide Local Governmental
Employees’ Retirement System (LGERS), a cost-sharing, multiple-employer defined benefit
pension plan administered by the State of North Carolina. LGERS provides retirement and
disability benefits to plan members and beneficiaries. Article 3 of G.S. Chapter 128 assigns
the authority to establish and amend benefit provisions to the North Carolina General
Assembly. The LGERS is included in the Comprehensive Annual Financial Report (CAFR)
for the State of North Carolina. The State’s CAFR includes financial statements and
required supplementary information for LGERS. That report may be obtained by writing to
the Office of the State Controller, 1410 Mail Service Center, Raleigh, North Carolina 27699-
1410, or by calling (919) 981-5454.

Funding Policy. Plan members are required to contribute 6% of their annual covered salary.
The County is required to contribute at an actuarially determined rate. For the County, the
current rate for employees not engaged in law enforcement and for law enforcement officers
is 7.07% and 7.41%, respectively, of annual covered payroll. The contribution requirements
of members and of Caldwell County are established and may be amended by the North
Carolina General Assembly. The County’s contributions to LGERS for the years ended June
30, 2014, 2013, and 2012, were $1,366,044, $1,291,699, and $1,331,659, respectively. The
contributions made by the County equaled the required contributions for each year.

Law Enforcement Officers’ Special Separation Allowance

Plan Description. The County administers a public employee retirement system (the
“Separation Allowance”), a single-employer defined benefit pension plan that provides
retirement benefits to the County’s qualified sworn law enforcement officers. The
Separation Allowance is equal to .85% of the annual equivalent of the base rate of
compensation most recently applicable to the officer for each year of creditable service. The
retirement benefits are not subject to any increases in salary or retirement allowances that
may be authorized by the General Assembly. Article 12D of G.S. Chapter 143 assigns the
authority to establish and amend benefit provisions to the North Carolina General Assembly.
A separate report was not issued for this plan.

All full-time County law enforcement officers are covered by the Separation Allowance. At
December 31, 2013, the Separation Allowance’s membership consisted of:

Retirees receiving benefits 3
Terminated plan member entitled to,

but not yet receiving, benefits -
Active plan members 69
Total 72
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Summary of Significant Accounting Policies

Basis of Accounting. The County has chosen to fund the Separation Allowance on a pay-as-
you-go basis. Pension expenditures are made from the General Fund, which is maintained on
the modified accrual basis of accounting.

Method Used to Value Investments. No funds are set aside to pay benefits and administration
costs. These expenditures are paid as they come due.

Contributions. The County is required by Article 12D of G.S. Chapter 143 to provide these
retirement benefits and, at present, has chosen to fund the benefit payments on a pay-as-you-
go basis through appropriations made in the General Fund operating budget. These benefit
payments are very immaterial amounts. Benefits and refunds are recognized when due and
payable in accordance with the terms of the plan. The County’s obligation to contribute to
this plan is established and may be amended by the North Carolina General Assembly.
There were no contributions made by employees.

The annual required contribution for the current year was determined as part of the
December 31, 2012, actuarial valuation using the projected unit credit actuarial cost method.
The actuarial assumptions included (a) 5.00% investment rate of return (net of administrative
expenses) and (b) projected salary increases ranging from 4.25% to 7.85% per year. Both (a)
and (b) included an inflation component of 3.00%. The assumptions did not include post-
retirement benefit increases. The actuarial value of assets was determined using the market
value of investments. The unfunded actuarial accrued liability is being amortized as a level
dollar on a closed basis. The remaining amortization period at December 31, 2012, was 18
years.

Annual Pension Cost and Net Pension Obligation. The County’s annual pension cost and
net pension obligation of the Separation Allowance for the current year were as follows:

Annual required contribution $ 97,042
Interest on net pension obligation 35,783
Adjustment to annual required contribution (58,306)
Annual pension cost 74,519
Contributions made 28,012
Increase (decrease) in net pension obligation 46,507
Net pension obligation:

Beginning of year - July 1 715,650
End of year - June 30 $ 762157
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Three-Year Trend Information

Annual Percentage Net
Year Ended Pension of APC Pension
June 30 Cost (APC)  Contributed  Obligation
2012 $ 81,416 30.17% $ 656,180
2013 84,369 29.51% 715,650
2014 74,519 37.59% 762,157

Funded Status and Funding Progress. As of December 31, 2013, the most recent actuarial
valuation date, the Plan was not funded. The actuarial accrued liability for benefits and the
unfunded actuarial accrued liability (UAAL) was $704,950. The covered payroll (annual
payroll of active employees covered by the Plan) was $2,535,891, and the ratio of the UAAL
to the covered payroll was 27.80%.

The Schedule of Funding Progress, presented as required supplementary information
following the notes to the financial statements, presents multi-year trend information about
whether the actuarial value of Plan assets are increasing or decreasing over time related to
the actuarial accrued liability for benefits.

Supplemental Retirement Income Plan for Law Enforcement Officers

Plan Description. All law enforcement officers employed by the County participate in the
Supplemental Retirement Income Plan (Plan), a defined contribution pension plan
administered by the Department of State Treasurer and a Board of Trustees. Participation
begins at the date of employment, and benefits are provided to all law enforcement officers
employed by the County. In a defined contribution plan, benefits depend solely on the
amounts contributed to the Plan plus investment earnings. Article 5 of G.S. Chapter 135
assigns the authority to establish and amend benefit provisions to the North Carolina General
Assembly. The Supplemental Retirement Income Plan for Law Enforcement Officers is
included in the Comprehensive Annual Financial Report (CAFR) for the State of North
Carolina. The State’s CAFR includes the pension trust fund financial statements for the
Internal Revenue Code Section 401(k) plan that includes the Supplemental Retirement
Income Plan for Law Enforcement Officers. That report may be obtained by writing to the
Office of the State Controller, 1410 Mail Service Center, Raleigh, North Carolina 27699-
1410, or by calling (919) 981-5454.

Funding Policy. Article 12E of G.S. Chapter 143 requires the County to contribute each
month an amount equal to 5% of each officer’s salary, and all amounts contributed are vested
immediately. Also, the law enforcement officers may make voluntary contributions to the
Plan. Contributions for the year ended June 30, 2014, were $158,058, which consisted of
$127,258 from the County and $30,800 from the law enforcement officers.
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Register of Deeds’ Supplemental Pension Fund

Plan Description. The County also contributes to the Register of Deeds’ Supplemental
Pension Fund (Fund), a non-contributory, defined contribution plan administered by the
North Carolina Department of State Treasurer. The Fund provides supplemental pension
benefits to any county Register of Deeds who is retired under the Local Government
Employees’ Retirement System (LGERS) or an equivalent locally sponsored plan. Article 3
of G.S. Chapter 161 assigns the authority to establish and amend benefit provision to the
North Carolina General Assembly. The Register of Deeds’ Supplemental Pension Fund is
included in the Comprehensive Annual Financial Report (CAFR) for the State of North
Carolina. The State’s CAFR includes financial statements and required supplementary
information for the Fund. That report may be obtained by writing to the Office of the State
Controller, 1410 Mail Service Center, Raleigh, North Carolina 27699-1410, or by calling
(919) 981-5454.

Funding Policy. On a monthly basis, the County remits to the Department of State
Treasurer an amount equal to one and one-half percent (1.5%) of the monthly receipts
collected pursuant to Article 1 of G.S. 161. Immediately following January 1 of each year,
the Department of State Treasurer divides ninety-three percent (93%) of the amount in the
Fund at the end of the preceding calendar year into equal shares to be disbursed as monthly
benefits. The remaining seven percent (7%) of the Fund’s assets may be used by the State
Treasurer in administering the Fund. For the fiscal year ended June 30, 2014, the County’s
required and actual contributions were $6,252.

Other Post-Employment Benefits — Healthcare Benefits

Plan Description. The County (by local ordinance) provides post-employment healthcare
benefits to retirees of the County as a single-employer defined benefit plan, provided they
participate in the North Carolina Local Governmental Employees’ Retirement System
(LGERS) and have at least thirty years of creditable service with the County. The County
pays 50% of the cost of coverage for these benefits through private insurers until the retiree
reaches the age for Medicare eligibility. Also, the County’s retirees can purchase coverage
for their dependents at the County’s group rates if that dependent was previously covered at
the time of retirement. New dependents cannot be added after retirement. The County
Commissioners may amend the benefit provisions. A separate report was not issued for the
Plan.
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Membership of the Plan consisted of the following at December 31, 2012, the date of the
latest actuarial valuation:

Law
General Enforcement
Employees Officers

Retirees and dependents receiving benefits 19 -
Terminated plan members entitled to, but

not yet receiving, benefits - -

Active plan members 488 67

Total 507 67

Funding Policy. The County pays 50% of the cost of coverage for the healthcare benefits
paid to qualified retirees under a County resolution that can be amended by the County
Board. The County’s members pay the current active employee rate for dependent coverage,
if the retiree elects to purchase the coverage. The County has chosen to fund the healthcare
benefits on a pay-as-you-go basis.

The current ARC rate is 1.48% of annual covered payroll. For the current year, the County
contributed $96,600, or 0.05%, of annual covered payroll. The County purchases insurance
from a private carrier for healthcare coverage. The County’s required contributions, under a
County resolution, for employees not engaged in law enforcement and for law enforcement
officers represented 1.48% and 1.48% of covered payroll, respectively. Each employee
contributed $30 per month for his or her coverage and an additional amount for dependent
coverage for a total employee contribution in the amount of $729,325. Retirees are
responsible for one half of the cost of coverage plus actual cost of any covered dependents
subject to the established guidelines for retiree eligibility for post-employment health
coverage. The County’s obligation to contribute to the Plan is established and may be
amended by the County Board.

Summary of Significant Accounting Policies. Post-employment expenditures are made
from the General Fund, which is maintained on the modified accrual basis of accounting. No
funds are set aside to pay benefits and administration costs. These expenditures are paid as
they come due.

Annual OPEB Cost and Net OPEB Obligation. The County’s annual OPEB cost
(expense) is calculated based on the annual required contribution of the employer (ARC), an
amount actuarially determined in accordance with the parameters of GASB Statement 45.
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover
normal cost each year and amortize any unfunded actuarial liabilities (or funding excess)
over a period not to exceed thirty years.
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The following table shows the components of the County’s annual OPEB cost for the year,
the amount actually contributed to the Plan, and changes in the County’s net OPEB
obligation for the healthcare benefits:

Governmental
Activities

Annual required contribution $ 283,823
Interest on net OPEB obligation 69,382
Adjustments to annual required contribution (66,281)
Annual OPEB cost (expense) 286,924
Contributions made (96,600)
Increase (decrease) in net OPEB obligation 190,324
Net OPEB obligation:

Beginning of year - July 1 1,734,528
End of year - June 30 $ 1,924,852

The County’s annual OPEB cost, the percentage of annual OPEB cost contributed to the
Plan, and the net OPEB obligation for 2014 were as follows:

Annual Percentage of Net
Year Ended OPEB Annual OPEB OPEB
June 30 Cost Cost Contributed Obligation
2012 $ 457,165 2.62% $ 1,529,870
2013 286,558 28.58% 1,734,528
2014 286,924 33.67% 1,924,852

Funding Status and Funding Progress. As of December 31, 2012, the most recent
actuarial valuation date, the Plan was not funded. The actuarial accrued liability for benefits
and, thus, the unfunded actuarial accrued liability (UAAL) was $3,261,657. The covered
payroll (annual payroll of active employees covered by the Plan) was $19,241,186, and the
ratio of the UAAL to the covered payroll was 17%. Actuarial valuations of an ongoing plan
involve estimates of the value of reported amounts and assumptions about the probability of
occurrence of events far into the future. Examples include assumptions about future
employment, mortality, and healthcare trends. Amounts determined regarding the funded
status of the Plan and the annual required contributions of the employer are subject to
continual revision as actual results are compared with past expectations and new estimates
are made about the future. The Schedule of Funding Progress, presented as required
supplementary information following the notes to the financial statements, presents
information about the actuarial value of plan assets and the actuarial accrued liabilities for
benefits.
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Actuarial Methods and Assumptions. Projections of benefits for financial reporting
purposes are based on the substantive plan (the plan as understood by the employer and the
plan members) and include the types of benefits provided at the time of each valuation and
the historical pattern of sharing of benefit costs between the employer and plan members at
that point. The actuarial methods and assumptions used include techniques that are designed
to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial
value assets, consistent with the long-term perspective of the calculations.

In the December 31, 2012, actuarial valuation, the projected unit credit actuarial cost method
was used. The actuarial assumptions included a 4.% investment rate of return (net of
administrative expenses), which is the expected long-term investment returns on the
employer’s own investments calculated based on the funded level of the Plan at the valuation
date, and an annual pre-Medicare medical cost trend increase of 8.5 to 5.0% annually. Both
rates included a 3.0% inflation assumption. The actuarial value of assets, if any, was
determined using techniques that spread the effects of short-term volatility in the market
value of investments over a five-year period. The UAAL is being amortized as a level
percentage of projected payroll on an open basis. The remaining amortization period at
December 31, 2012, was 30 years.

As of June 30, 2014, management had decided to continue funding the liability on a pay-as-
you-go basis going into the next fiscal year.

Other Employment Benefits

In addition to providing pension benefits, the County has elected to provide death benefits to
employees through the Death Benefit Plan for members of the Local Governmental
Employees’ Retirement System (Death Benefit Plan), a multiple-employer, State-
administered, cost-sharing plan funded on a one-year cost basis. The beneficiaries of those
employees who die in active service after one year of contributing membership in the
System, or who die within 180 days after retirement or termination of service and have at
least one year of contributing membership service in the System at the time of death are
eligible for death benefits. Lump-sum benefit payments to beneficiaries are equal to the
employee’s 12 highest months’ salary in a row during the 24 months prior to the employee’s
death, but the benefit will be a minimum of $25,000 but will not exceed $50,000. Because
all death benefit payments are made from the Death Benefit Plan and not by the County, the
County does not determine the number of eligible participants. The County has no liability
beyond the payment of monthly contributions. The contributions to the Death Benefit Plan
cannot be separated between the post-employment benefit amount and the other benefit
amount. Contributions are determined as a percentage of monthly payroll based upon rates
established annually by the State. Separate rates are set for employees not engaged in law
enforcement and for law enforcement officers. The County considers these contributions to
be immaterial.
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Closure and Post-Closure Care Costs — Landfill Facility

Federal and State laws and regulations require the County to place a final cover on its Mt.
Herman Landfill facility when it stops accepting waste and to perform certain maintenance
and monitoring functions at the site for 30 years after closure. Although closure and post-
closure care costs will be paid only near or after the date that the landfill stops accepting
waste, the County reports a portion of these closure and post-closure care costs as an
operating expense in each period based on landfill capacity used as of each balance sheet
date. The $362,100 reported as landfill closure and post-closure care liability at June 30,
2014, represents a cumulative amount reported to date based on the use of 100% of the total
estimated capacity of the old landfill that is subject to these regulations. These amounts are
based on what it would cost to perform all closure and post-closure care in 1998. The
County closed the landfill on April 1, 1998. Actual closure and post-closure costs may be
higher due to inflation, changes in technology, or changes in regulations. As actual cost of
closure and post-closure are incurred, they will be recognized as expenditures and reductions
of the accrued liability.

During the fiscal year ended June 30, 1998, construction began on a new County landfill.
Republic Industries will operate the new landfill in accordance with all regulations and will
dispose of all residential waste within the County. All closure and post-closure costs will be
assumed by Republic Industries.

The County is required by Federal and State laws and regulations to demonstrate financial
assurance for the required closure, post-closure, and corrective action. Financial assurance
may be demonstrated by one of the several prescribed methods. The County has chosen to
use the Local Government Financial Test method. Under this method, the local government
must annually satisfy each of four components: 1) show financial health by means of
financial rations or bond rating indicators, 2) meet an operating deficit requirement, 3) not be
in default on any outstanding general obligation debt or any long-term obligations, and 4) not
have outstanding general obligation bonds rated lower than investment grade. The County is
in compliance with the four requirements of the Local Government Financial Test.

Deferred Outflows and Inflows of Resources

Deferred inflows of resources at year-end are comprised of the following:

Unavailable Unearned
Revenues Revenues
Taxes receivable, net (General Fund and
Special Revenue Fund) $ 338,783 $ -
Ambulance receivables, net (General Fund) 391,671 -
Prepaid taxes (General Fund) - 9,755
Total $ 3773454 % 9,755
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Risk Management

The County is exposed to various risks of losses related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The
County obtains property coverage through SIA Insurance Services, Inc. equal to replacement
cost values of owned property subject to a limit of $49,830,940 for any one occurrence;
general, auto, professional, and employment practices liability coverage of $2 million per
occurrence; auto physical damage coverage for owned autos at actual cash value; and crime
coverage of $250,000 per occurrence. The County is fully insured for its health insurance
with Blue Cross and Blue Shield of North Carolina and is fully insured for its workers’
compensation insurance with the North Carolina County Commissioners’ Association.

The County carries commercial coverage for all other risks of loss. There have been no
significant reductions in insurance coverage from the previous year, and settled claims have
not exceeded coverage in any of the past three fiscal years.

The County does not carry flood insurance.

In accordance with G.S. 159-29, the County’s employees that have access to $100 or more at
any given time of the County’s funds are performance bonded through a commercial surety
bond. The Finance Director and Tax Administrator are each covered with a $50,000 bond.
The Register of Deeds and the Sheriff are both covered by a $10,000 bond. All employees
who have access to cash are covered by a blanket bond of $250,000. This blanket bond also
covers the Finance Director, Register of Deeds, Tax Administrator, and Sheriff.

Contingent Liabilities
At June 30, 2014, the County was a defendant to various lawsuits. In the opinion of the

County’s management and the County Attorney, the ultimate effect of these legal matters
will not have a material adverse effect on the County’s financial position.
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Long-Term Obligations
Operating Leases

The County is committed under various operating leases for building space and equipment.
These operating leases can be canceled with proper notice. For the year ended June 30,
2014, lease expenditures totaled $69,498. The following is a schedule of future minimum
rental payments required under these leases:

Year Ending
June 30 Amount
2015 $ 87,229
2016 75,633
2017 50,190
2018 19,886

Total minimum payments required $ 232,938

Installment Purchases

As authorized by State law (G.S. 160A-20 and 153A-158.1), the County financed various
property and equipment acquisitions by installment purchase.

As authorized by State law (G.S. 160A-20 and 153A-158.1), the County has entered into two
installment financing agreements for school renovations and improvements for Caldwell
County schools. These installment purchases were issued pursuant to deeds of trust that
require legal title remain with the County as long as the debt is outstanding. The County
entered into leases with the Board of Education of Caldwell County that transfers the rights
and responsibilities for maintenance and insurance of the properties to the Board of
Education. These leases call for nominal annual lease payments and contain a bargain
purchase option. The lease terms are the same as the installment purchase obligations. Due
to the economic substance of these transitions, the capital assets associated with the
installment purchase obligations are recorded by the Board of Education.
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Installment purchase contracts at June 30, 2014, are comprised of the following:

Serviced by the County’s General Fund:
$6,500,000 contract for construction of jail facilities, due in annual
installments of $540,907, including interest at 2.88%, through April 2018 $

$5,950,000 financing for the construction of the ASU Center facility
on the campus of CCC&TI, due in annual installments of $326,100
through July 2012; annual payment increases to $542,568, including
interest at 3.5%, through July 2025

$16,300,000 contract for the Early College facility on the campus of
CCC&TI, upgrade to emergency communications system to include
new towers, new equipment, renovations to the Courthouse and the
County offices building, financed for 20 years at 3.075% interest, due
in semi-annual installments (one installment is interest only, the other
is principal and interest)

$12,500,000 for a new facility on the government campus adjacent to
the existing Sheriff's Department building to house both the Department
of Social Services and the Health Department, financed for 20 years at
3.431% interest, due in semi-annual installments (one installment is
interest only, the other is principal and interest)

$2,971,361 Qualified School Construction Bonds for the addition of

new classrooms at Sawmills Elementary School and Hudson Elementary
School, financed for 14 years at 2.17% interest, due in annual installments
through December 2024

$2,248,500 for the replacement of HVAC systems at Davenport, Hudson
and Gamewell schools; funded by BB&T through the federal stimulus
program's QSCB loan program with an effective interest rate of zero;
payments due annually through 2025

$1,280,000 for Caldwell EDC Properties, LLC for purchase of Whisenant property
for economic development; financed for 10 years at 4.00% interest, due in

annual installments through July 2020; 2/3 is payable by the County and 1/3

is payable by the Town of Granite Falls through an interlocal agreement

$14,500,000 to construct a new middle school to replace the old facility
that housed William Lenoir Middle School, financed for 15 years at 2.81%
interest for the first 10 years with a variable rate for the final 5 years with
a cap of 9%.

Total serviced by the General Fund $
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Annual debt service requirements to maturity for the County’s installment purchases are as
follows:

Year Ending Governmental Activities

June 30 Principal Interest
2015 $ 2,759,504 $ 1,257,764
2016 3,819,564 1,177,215
2017 3,844,244 1,070,172
2018 3,869,715 962,338
2019 3,409,207 853,842
2020-2024 16,924,635 2,846,547
2025-2028 11,189,098 1,688,428
Total $ 45815967 $ 9,856,306

General Obligation Indebtedness

All general obligation bonds serviced by the County’s General Fund are collateralized by the
full-faith, credit, and taxing power of the County. The County’s Water Fund issues general
obligation bonds to provide funds for the acquisition and construction of major water system
capital improvements. These bonds, which are recorded in the Water Fund, are
collateralized by the full-faith, credit, and taxing power of the County. Principal and interest
payments are appropriated when due.

The County’s general obligation bonds at June 30, 2014, are comprised of the following
individual issues:

Serviced by the County's General Fund:

General Obligation Bonds:

$8,725,000 for 2009 General Obligation Refunding Bonds, due in annual

installments of $185,000 to $1,635,000 through June 1, 2018, at an

interest rate of 2% to 3%; due June 1 and December 1 $ 1,385,000

Total general obligation bonds serviced by the General Fund $ 1,385,000
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Annual debt service requirements to maturity for the County’s general obligation bonds are as
follows:

Year Ending Governmental Activities

June 30 Principal Interest
2015 $ 560,000 $ 41,550
2016 325,000 24,750
2017 315,000 15,000
2018 185,000 5,550
Total $ 1385000 $ 86,850

At June 30, 2014, the County had a legal debt margin of approximately $457,400,000.
Long-Term Obligation Activity

The following is a summary of changes in the County’s long-term obligations for the fiscal
year ended June 30, 2014:

Current
Balance Balance Portion
July 1, 2013 Increases Decreases June 30, 2014 of Balance
Governmental Activities:
General obligation debt $ 2445000 $ - $ 1,060,000 $ 1,385000 $ 560,000
Installment purchases 34,019,462 14,500,000 2,703,495 45,815,967 2,759,504
Compensated absences 1,165,605 1,025,750 1,033,710 1,157,645 103,000
OPEB accrued liability 1,734,528 286,924 96,600 1,924,852 -
Accrued post-closure care 380,610 6,851 25,361 362,100 25,000
Net pension obligation 715,650 74,519 28,012 762,157 -

Total governmental activities $ 40,460,855 $ 15,894,044 $ 4947178 $ 51407721 $ 3,447,504

Business-Type Activities:
Compensated absences

&+

31974 § 27501 $ 22545 $ 36930 $ 23,000
31974 § 27501 $ 22545 $ 36,930 $ 23,000

©*

Total business-type activities

Compensated absences and net pension obligation typically have been liquidated in the
General Fund and the Enterprise Fund. OPEB typically has been liquidated in the General
Fund. Compensated absences are accounted for on a LIFO basis, assuming that employees
are taking leave time as it is earned.
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Capital Assets, Net of Related Debt

Capital assets, net of related debt, at June 30, 2014, are computed as follows:

Capital assets, net of accumulated depreciation $ 33,709,544
Less capital debt:

Gross debt 47,200,967
Less:
School & EDC debt related to assets to which

the County does not hold title (31,155,972)
Unexpended debt proceeds (13,119,174)
Net capital debt 2,925,821
Capital assets, net of related debt $ 30,783,723

Conduit Debt Obligations

The Authority has previously issued industrial revenue bonds to provide financial assistance
to private businesses for economic development purposes. These bonds were secured by the
properties financed, as well as letters of credit, and are payable solely from payments
received from the private businesses involved. Ownership of the acquired facilities is in the
name of the private business served by the bond issuance. Neither the County, the Authority,
the State, nor any political subdivision, thereof, is obligated in any manner for the repayment
of the bonds. Accordingly, the bonds are not reported as liabilities in the accompanying

financial statements. As of June 30, 2014, there were no industrial revenue bonds

outstanding.

Interfund Balances and Activity

Interfund balances as of June 30, 2014 are summarized below.

General Fund
General Fund
Total

Receivable Fund Payable Fund Amount
Scattered Site Housing Project Fund $ 10,672 Temporary cash deficit
Public Schools Capital Project Fund 6,093 Temporary cash deficit
$ 16,765
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Transfers in (out) for the year ended June 30, 2014, are summarized below.

From T0 Amount
General Fund General Capital Project $ 13,724
Total $ 13,724

Transfers between the major funds and other nonmajor governmental funds were primarily to
support the capital projects and operations of the funds.

Joint Ventures

The County, in conjunction with the State of North Carolina, the Caldwell County Board of
Education, and the Board of Commissioners of Watauga County, participates in a joint venture to
operate Caldwell Community College. The County, the Board of Education, and the Governor
each appoint four members of the fifteen-member Board of Trustees of the Community College.
The Board of Commissioners of Watauga County appoints two members, and the President of the
Community College’s student government association serves as an ex-0fficio, non-voting member.
The Community College is included as a component unit in the financial statements of the State of
North Carolina.

The County has an ongoing statutory responsibility to provide funding for the facilities of the
Community College. This responsibility is fulfilled by means of an annual appropriation covering
plant operations and maintenance, capital outlay, and some operating expenses. In addition, the
County periodically issues general obligation bonds and installment purchase debt to provide
financing for new and restructured facilities. As of June 30, 2014, $11,456,622 of debt issued for
this purpose was still outstanding.

The County contributed $3,326,073 for operating and capital purposes during the fiscal year ended
June 30, 2014. In addition, the County made debt service payments of $1,472,493 during the fiscal
year on general obligation bonds issued for community college capital facilities.

The participating governments do not have any equity interest in the Community College;
therefore, no equity interest has been reflected in these financial statements. Complete financial
statements for the Community College may be obtained at the College’s administrative offices on
Highway 321, Hudson, North Carolina.

Jointly Governed Organizations

The Western Piedmont Council of Governments (the “Council”) was established in November
1968 by the County in conjunction with three other counties and twenty-three municipalities. Each
participating government appoints one member to the Council’s governing board. The Council’s
financing is derived from voluntary annual dues paid by member governments and from Federal
and State grants. The County paid dues of $21,841 to the Council during the fiscal year ended
June 30, 2014.
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The Region E Development Corporation (the “Corporation”) was founded in 1982 by the
Commissioners of the four counties of the Unifour Area. It serves as the access point for small
businesses to obtain financing under the U.S. Small Business Administration’s 504 Loan Program.
Six of the twenty-five members of the Corporation are appointed by the Caldwell County Board of
Commissioners. The County does not provide any regular appropriation of funds for the
Corporation.

Blue Ridge Community Action, Inc. (the “BRCA”) is a private, non-profit, tax-exempt organization
which operates various programs providing aid and services to economically disadvantaged,
handicapped, and elderly persons. BRCA is supported primarily by Federal and State grants and
appropriations from local governments. It is governed by a Board of Directors representing the
County Commissions of Caldwell County and Burke County, local civic organizations, and
communities with a high incidence of poverty. The Caldwell County Board of Commissioners
appoints three of the eighteen members of the Board of Directors. For the year ended June 30,
2014, the County provided $13,473.

Foothills Regional Airport Authority was established by Caldwell County in conjunction with one
other county and two municipalities. Each participating government appoints two members to the
authority’s governing board. Each government funds the authority in equal amounts. For the fiscal
year ended June 30, 2014, Caldwell County contributed $25,546.

Benefit Payments Issued by the State

Certain amounts were paid directly to individual recipients by the State from federal and State
moneys. County personnel are involved with certain functions, primarily eligibility determinations
that cause benefit payments to be issued by the State. This additional aid to County recipients does
not appear in the basic financial statements because it does not represent revenues and
expenditures of the County.

Summary Disclosure of Significant Commitments and Contingencies
Federal and State Assisted Programs

The County has received proceeds from several Federal and State grants. Periodic audits of these
grants are required and certain costs may be questioned as not being appropriate expenditures
under the grant agreements. Such audits could result in the refund of grant monies to the grantor
agencies. Based upon prior experience, management believes that any required refunds will be
immaterial. No provision has been made in the accompanying financial statements for the refund
of grant monies.
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Subsequent Events

On August 1, 2014, Caldwell County issued installment debt in the amount of $1,247,810 for the
purpose of capital outlay purchases.

Events occurring subsequent to year-end have been evaluated through November 18, 2014. This is
the date on which the financial statements were available to be issued.

Prior Period Adjustment

A prior period adjustment was made in the governmental-activities Statement of Net Position.
Beginning net position was restated (decreased) by $684,388 to record the County’s portion of an
installment debt issuance for the purchase of land for Caldwell EDC Properties, LLC to benefit
economic development efforts within the County. The County pays annual payments of principal
and interest of $101,899 through July 15, 2020. The County funds two-thirds of the total debt
payments through an interlocal agreement.
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Notes to the Required Schedules for the Law Enforcement Officers’
Special Separation Allowance

Schedule of Funding Progress for Other Post-Employment Benefits

Schedule of Employer Contributions for Other Post-Employment
Benefits

Notes to the Required Schedules for Other Post-Employment Benefits
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CALDWELL COUNTY, NORTH CAROLINA
LAW ENFORCEMENT OFFICERS' SPECIAL SEPARATION ALLOWANCE

REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2014

Schedule of Funding Progress

Actuarial

Accrued
Actuarial Actuarial Liability (AAL) Unfunded UAAL as a
Valuation Value of Projected AAL Funded Covered % of Covered

Date Assets Unit Credit (UAAL) Ratio Payroll Payroll

12/31/2008 $ - 8 468,987 $ 468,987 0.00% $ 2,690,608 17.43%
12/31/2009 - 741,020 741,020 0.00% 2,648,855 27.98%
12/31/2010 - 681,558 681,558 0.00% 2,523,247 27.01%
12/31/2011 - 703,032 703,032 0.00% 2,570,263 27.35%
12/31/2012 - 735,989 735,989 0.00% 2,469,941 29.80%
12/31/2013 - 704,950 704,950 0.00% 2,535,891 27.80%

Schedule of Employer Contributions

Annual

Year Ended Required Percentage

June 30 Contribution Contributed
2008 $ 58,923 41.65%
2009 64,367 48.54%
2010 64,291 42.38%
2011 92,130 26.66%
2012 87,203 28.17%
2013 92,395 26.95%
2014 97,072 28.86%

Notes to the Required Schedules:
The information presented in the required supplementary schedules was determined as part of the actuarial
valuations at the dates indicated. Additional information as of the latest actuarial valuation follows.

Valuation date 12/31/2013
Actuarial cost method Projected unit credit
Amortization method Level dollar closed
Remaining amortization period 17 years

Asset valuation method Market value
Actuarial Assumptions:

Investment rate of return® 5.00%

Projected salary increases* 4.25% - 7.85%

* Includes inflation at 3.00%

Cost of living adjustment N/A
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Schedule of Funding Progress

Schedule A-2

Actuarial
Accrued
Actuarial Liability (AAL) Unfunded UAAL as a
Actuarial Value of Projected AAL Funded Covered % of Covered
Valuation Assets Unit Credit (UAAL) Ratio Payroll Payroll
Date (@) (b) (b-a) (a/b) (c) ((b-a)/c)

12/31/2008 $ - 8 5,065,903 $ 5,065,903 0.00% $ 20,000,963 25.3%
12/31/2010 - 3,478,302 3,478,302 0.00% 19,002,847 18.3%
12/31/2012 - 3,261,657 3,261,657 0.00% 19,241,186 17.0%

Schedule of Employer Contributions

Annual

Year Ended Required Percentage

June 30 Contribution Contributed
2009 $ 438,772 4.13%
2010 438,772 18.81%
2011 455,226 32.69%
2012 455,226 2.63%
2013 283,823 28.86%
2014 283,823 34.04%

Notes to the Required Schedules:
The information presented above was determined as part of the actuarial valuation at the dates indicated.
Additional information as of the latest valuation follows:

Valuation date 12/31/2012

Actuarial cost method Projected unit credit
Amortization method Level percentage of pay, open
Remaining amortization period 30 years
Amortization factor 26.1695

Asset valuation method Market value of assets
Actuarial Assumptions:

Investment rate of return * 4.00%

Medical trend assumptions:

Pre-Medicare trend rate 8.50% - 5.00%

Year of ultimate trend rate 2018

*Includes inflation at 3.00%
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The General Fund accounts for resources traditionally associated with the
government that are not required legally or by sound fiscal management to
be accounted for in other funds.
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CALDWELL COUNTY, NORTH CAROLINA Page 1 of 12
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2014
Final Variance

Budget Actual Over/Under
Revenues:
Ad valorem taxes $ 35350,000 $ 37974710 $ 2,624,710
Local Option Sales Tax:
Article 39 one percent 2,554,460 2,900,738 346,278
Acrticle 40 one-half of one percent 2,400,000 2,491,027 91,027
Article 42 one-half of one percent 350,000 456,047 106,047
Article 44 one-half of one percent - 469 469
Total 5,304,460 5,848,281 543,821
Other Taxes and Licenses:
Real estate transfer tax 165,000 165,829 829
Local occupancy tax 99,000 101,039 2,039
Scrap tire tax 100,000 101,771 1,771
White goods tax 35,000 25,685 (9,315)
Schedule B licenses 9,000 8,607 (393)
Gross receipts tax 2,500 3,110 610
Total 410,500 406,041 (4,459)
Unrestricted Intergovernmental:
Payment in lieu of taxes 100,000 196,028 96,028
State hold-harmless reimbursement - 74,881 74,881
Cable franchise tax 435,000 412,863 (22,137)
Soft cost reimbursement - 101,149 101,149
EDC occupancy tax 14,535 24,809 10,274
Total 549,535 809,730 260,195
Restricted Intergovernmental:
Federal and State aid - health 2,845,609 2,753,132 (92,477)
Federal and State aid - social services 12,825,205 11,756,582 (1,068,623)
Federal and State aid - law enforcement 344,548 330,789 (13,759)
Federal and State aid - library 130,000 130,824 824
Federal and State aid - miscellaneous 451,547 339,277 (112,270)
Federal and State aid - JCPC 211,464 211,464 -
Federal and State aid - ambulance 222,728 222,664 (64)
Federal and State shared - controlled substance 46,760 49,776 3,016
Court facility fees 140,000 153,026 13,026
ABC revenue 16,000 14,352 (1,648)
Total 17,233,861 15,961,886 (1,271,975)
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Permits and Fees:
Inspection department
Marriage license
Environmental fees
Civil fees

Weapons permits
Register of Deeds
Miscellaneous

Total

Sales and Services:
Home health receipts
Ambulance fees
Animal control

Jail fees

Jail commissary
Sheriff collection fees
Health Department fees
Household fees
Republic host fees
E911 services

Library fines and fees
Collection fees - special tax districts and towns
Miscellaneous

Total

Investment Earnings

Miscellaneous:
Contributions
Other

Total

Total revenues
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200,000 286,164 86,164
12,000 11,496 (504)
54,000 62,274 8,274
125,000 134,402 9,402
82,000 108,355 26,355
330,000 332,394 2,394
38,901 44,374 5,473
841,901 979,459 137,558
20,000 23,945 3,945
2,400,000 2,419,205 19,205
51,600 55,298 3,698
1,200,000 1,517,068 317,068
70,000 81,899 11,899
2,000 805 (1,195)
160,000 175,004 15,004
500,000 522,862 22,862
700,000 802,113 102,113
29,680 145,945 116,265
32,000 29,777 (2,223)
30,000 27,392 (2,608)
52,872 49,573 (3,299)
5,248,152 5,850,886 602,734
57,500 12,796 (44,704)
110,746 121,707 10,961
68,512 179,143 110,631
179,258 300,850 121,592
65,175,167 68,144,639 2,969,472
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Expenditures:
General Government:
Administration:
Salaries and benefits
Operating expenditures
Total

Board of Elections:
Salaries and benefits
Operating expenditures
Total

Register of Deeds:
Salaries and benefits
Operating expenditures
Total

Finance:

Salaries and benefits
Operating expenditures
Total

Information Services:
Salaries and benefits
Operating expenditures
Total

911 Support:

Salaries and benefits
Operating expenditures
Total

Scanning:

Salaries and benefits
Operating expenditures
Total

64

Schedule B-1

Page 3 of 12
Final Variance
Budget Actual Over/Under
337,116 336,546
159,637 143,323
496,753 479,869 16,884
141,618 141,553
166,850 149,809
308,468 291,362 17,106
358,686 351,877
135,000 123,982
493,686 475,859 17,827
337,318 332,750
79,597 65,618
416,915 398,368 18,547
420,327 414,814
394,863 310,883
815,190 725,697 89,493
25,308 24,523
16,400 11,808
41,708 36,331 5,377
98,954 96,233
27,000 2,903
125,954 99,136 26,818
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Tax Administrator:
Salaries and benefits
Operating expenditures
Total

Revaluation:

Salaries and benefits
Operating expenditures
Total

Public Information:
Salaries and benefits
Operating expenditures
Total

Building Maintenance:

Salaries and benefits
Operating expenditures
Capital outlay

Total

Land Records:
Salaries and benefits
Operating expenditures
Total

Human Resources:
Salaries and benefits
Operating expenditures
Total

Veterans Administration:

Salaries and benefits
Operating expenditures
Total
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498,911 491,103
366,715 256,957
865,626 748,060 117,566
208,641 202,960
81,490 36,626
290,131 239,586 50,545
99,704 99,570
24,078 17,077
123,782 116,647 7,135
226,368 225,276
236,879 188,108
23,117 21,332
486,364 434,716 51,648
114,291 111,655
38,200 33,451
152,491 145,106 7,385
224,840 208,957
50,557 39,416
275,397 248,373 27,024
102,218 102,068
8,928 7,951
111,146 110,019 1,127
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Special Services:

Telephone system maintenance
Law Library - courthouse

Institute of Government

Western Piedmont Council of Governments
Unemployment compensation
Insurance - building and equipment
Insurance reserve

Administrative expenses
Community Service Program
Customer service training

Taxes, other

Total

Total general government

Public Safety:
Animal Control:
Salaries and benefits
Operating expenditures
Total

Sheriff's Department:
Salaries and benefits
Operating expenditures
Capital outlay

Total

Patrol Division:
Salaries and benefits
Operating expenditures
Total

Investigative Division:
Salaries and benefits
Operating expenditures
Capital outlay

Total
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600 - 600
4,836 4,836 -
9,226 8,482 744
21,841 21,841 -
170,000 165,404 4,596
288,625 288,625 -
700,000 599,945 100,055
(166,458) (166,458) -
6,000 6,000 -
23,600 9,142 14,458
3,732 3,731 1
1,062,002 941,548 120,454
6,065,613 5,490,677 574,936
393,362 380,996
128,190 111,424
521,552 492,420 29,132
267,585 259,940
177,736 148,119
30,794 29,995
476,115 438,054 38,061
1,535,001 1,423,942
416,332 362,671
1,951,333 1,786,613 164,720
918,745 880,952
126,631 102,297
8,100 8,041
1,053,476 991,290 62,186
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Support Division:
Salaries and benefits
Operating expenditures
Total

Reserve Division:
Salaries and benefits
Operating expenditures
Total

County Jail and Building:

Salaries and benefits
Operating expenditures
Total

School Resource Officer:
Salaries and benefits
Operating expenditures
Total

Emergency Medical Services:

Salaries and benefits
Operating expenditures
Capital outlay

Total

Emergency Management:
Salaries and benefits
Operating expenditures
Total

Fire Marshal:
Salaries and benefits
Operating expenditures
Total

Communications Center:
Salaries and benefits
Operating expenditures
Total
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496,968 483,566
87,500 61,770
584,468 545,336 39,132
22,815 15,811
3,500 2,349
26,315 18,160 8,155
2,155,646 2,005,491
2,010,410 1,921,618
4,166,056 3,927,109 238,947
305,550 272,782
38,300 27,856
343,850 300,638 43,212
2,811,377 2,792,309
757,727 735,296
7,465 7,465
3,576,569 3,535,070 41,499
118,653 109,325
342,565 169,116
461,218 278,441 182,777
194,296 193,028
73,594 72,445
267,890 265,473 2,417
836,208 802,604
380,963 361,301
1,217,171 1,163,905 53,266




Schedule B-1

CALDWELL COUNTY, NORTH CAROLINA Page 7 of 12
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2014
Final Variance

Budget Actual Over/Under
Special Services:
Court reform expense 3,340 1,750 1,590
Crime Stoppers 3,600 3,600 -
COOP Plan 2,800 2,800 -
PILT sharing 35,981 35,981 -
Forest contract - NC State 74,588 74,588 -
Total 120,309 118,719 1,590
Total public safety 14,766,322 13,861,228 905,094
Environmental Protection:
Convenience Center:
Salaries and benefits 166,642 160,062
Operating expenditures 173,608 159,050
Total 340,250 319,112 21,138
Total environmental protection 340,250 319,112 21,138
Economic and Physical Development:
Planning and Development:
Salaries and benefits 51,471 49,077
Operating expenditures 14,523 7,942
Total 65,994 57,019 8,975
Building Inspection:
Salaries and benefits 337,192 321,815
Operating expenditures 50,773 41,147
Total 387,965 362,962 25,003
Cooperative Extension:
Salaries and benefits 32,978 32,975
Operating expenditures 160,236 156,228
Total 193,214 189,203 4,011
Soil and Water Conservation:
Salaries and benefits 77,916 61,874
Operating expenditures 29,895 22,131
Total 107,811 84,005 23,806
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GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2014

Economic Development:
Salaries and benefits
Operating expenditures
Capital outlay

Total

Special Services:

Economic development incentives
Occupancy tax expenditures
Caldwell Railroad Commission
Foothills Regional Airport Authority
Total

Total economic and physical development

Human Services:

Human Services Building:
Salaries and benefits
Operating expenditures
Total

Health:

Health Support:
Salaries and benefits
Operating expenditures
Total

Environmental Health:
Salaries and benefits
Operating expenditures
Total

Women's Health:
Salaries and benefits
Operating expenditures
Total
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Page 8 of 12
Final Variance
Budget Actual Over/Under
141,541 141,224
243,135 185,819
140,000 139,950
524,676 466,993 57,683
2,755,795 2,744,952
99,000 101,039
3,754 3,754
59,401 59,399
2,917,950 2,909,144 8,806
4,197,610 4,069,326 128,284
112,056 108,015
172,250 179,860
284,306 287,875 (3,569)
503,054 499,706
61,892 56,556
564,946 556,262 8,684
282,661 279,539
39,113 23,700
321,774 303,239 18,535
411,842 405,347
37,847 33,592
449,689 438,939 10,750




CALDWELL COUNTY, NORTH CAROLINA

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2014

Child Health:

Salaries and benefits
Operating expenditures
Total

Dental Health:
Salaries and benefits
Operating expenditures
Capital outlay

Total

Clinic:

Salaries and benefits
Operating expenditures
Total

Home Health:
Operating expenditures
Total

Women, Infants, and Children:

Salaries and benefits
Operating expenditures
Total

Total health

Social Services:
Administration:
Salaries and benefits
Operating expenditures
Total

Public Assistance:
Adult resources
Child resources
Temporary resources
Medicaid

Total

Schedule B-1

Page 9 of 12
Final Variance
Budget Actual Over/Under
708,060 683,546
40,315 38,105
748,375 721,651 26,724
232,660 228,655
44,631 41,565
8,605 8,605
285,896 278,825 7,071
1,548,422 1,340,589
317,604 267,579
1,866,026 1,608,168 257,858
20,000 11,532
20,000 11,532 8,468
379,655 357,457
75,668 53,992
455,323 411,449 43,874
4,712,029 4,330,065 381,964
7,681,440 7,498,991
592,275 482,232
8,273,715 7,981,223 292,492
997,285 923,144
6,183,145 5,844,421
995,452 812,384
747,000 614,882
8,922,882 8,194,831 728,051
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CALDWELL COUNTY, NORTH CAROLINA Page 10 of 12

GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2014

Final Variance

Budget Actual Over/Under
Total social services 17,196,597 16,176,054 1,020,543
Special Services:
Medical examiner 48,000 39,400 8,600
Mental health 120,138 109,812 10,326
Sheltered home 8,500 8,500 -
Council on Adolescent Health 12,000 12,000 -
Food for the Elderly 13,473 13,473 -
Senior Center 5,000 5,000 -
Adolescent Substance Abuse 33,860 33,860 -
Psychological services 27,000 27,000 -
Youthful Sex Offender Services 35,000 35,000 -
Peace Pipeline 23,399 23,399 -
Juvenile Justice Intervention 34 34 -
Parents and Adolescents 13,236 13,236 -
Miscellaneous CBA expenditures 14,402 14,402 -
Caldwell House 6,000 6,000 -
Project Challenge 64,567 64,567 -
Integrated Human Services 500 500 -
Caldwell Opportunities 7,500 7,500 -
Western Piedmont Sister Cities 19,791 19,789 2
Rural Planning Organization 22,612 22,611 1
Western Piedmont Regional Transit Authority 29,077 29,077 -
Robin's Nest 10,000 10,000 -
Total 514,089 495,160 18,929
Total human services 22,707,021 21,289,154 1,417,867
Cultural and Recreational:
Library:
Salaries and benefits 913,278 898,593
Operating expenditures 305,650 279,522
Total 1,218,928 1,178,115 40,813
Library Buildings:
Operating expenditures 35,850 33,020
Total 35,850 33,020 2,830
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CALDWELL COUNTY, NORTH CAROLINA

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2014

Special Services:

Caldwell Arts Council
Historical Society

Baton Ruritan Park

Oak Hill Park

Collettsville Park

Wilsons Creek Visitor Center
North Catawba Optimist Park
Fort Defiance

Total

Total cultural and recreational

Education:
Public Schools:
Current expense
Total

Community College:
Current expense
Capital outlay

Total

Education Foundation
Communities in Schools
Total education

Debt Service:

Principal retirement

Interest and fees
Total debt service

Total expenditures

Schedule B-1
Page 11 of 12

Final Variance
Budget Actual Over/Under
1,500 1,500 -
2,500 2,500 -
8,000 8,000 -
22,128 21,660 468
18,114 17,850 264
34,480 33,880 600
14,500 14,500 -
3,500 3,500 -
104,722 103,390 1,332
1,359,500 1,314,525 44,975
14,632,000 14,624,205
14,632,000 14,624,205 7,795
3,201,073 3,197,857
160,000 160,000
3,361,073 3,357,857 3,216
11,520 11,520 -
33,000 33,000 -
18,037,593 18,026,582 11,011
2,671,642 2,671,596 46
942,308 942,194 114
3,613,950 3,613,790 160
71,087,859 67,984,394 3,103,465
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CALDWELL COUNTY, NORTH CAROLINA

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2014

Revenues over (under) expenditures

Other Financing Sources (Uses):
Transfers:

From (to) special revenue funds
From (to) capital project funds
Proceeds from sale of capital assets
Contingency

Appropriated fund balance

Total other financing sources (uses)

Net change in fund balance

Fund Balance:
Beginning of year - July 1

End of year - June 30
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Final Variance
Budget Actual Over/Under

(5,912,692) 160,245 6,072,937
74,335 - (74,335)
(13,724) (13,724) -
10,000 46,225 36,225
(177,526) - 177,526
6,019,607 - (6,019,607)
5,912,692 32,501 (5,880,191)
- 192,746 $ 192,746

16,427,246

16,619,992



PUBLIC SCHOOLS CAPITAL PROJECT FUND

This fund is used to track the costs associated with the renovations of
existing schools.






Schedule B-2
CALDWELL COUNTY, NORTH CAROLINA

PUBLIC SCHOOLS CAPITAL PROJECT FUND - MAJOR FUND
SCHEDULE OF REVENUES AND EXPENDITURES -

BUDGET AND ACTUAL

FROM INCEPTION AND FOR THE YEAR ENDED JUNE 30, 2014

Actual
Project Prior Current Total
Authorization Years Year To Date
Revenues:
Investment earnings $ 100,000 $ 4,154 $ 422 $ 4,576
Expenditures:
Capital outlay:
Education:
William Lenoir Middle improvements:
Equipment and construction 14,551,062 - 1,364,165 1,364,165
School HVAC:
Equipment 1,353,846 1,326,386 - 1,326,386
Gamewell roof replacement 894,654 875,206 - 875,206
Debt service:
Interest and fees 100,000 - 73,959 73,959
Total expenditures 16,899,562 2,201,592 1,438,124 3,639,716
Revenues over (under) expenditures (16,799,562) (2,197,438) (1,437,702) (3,635,140)
Other Financing Sources (Uses):
Installment purchase financing issued 16,748,500 2,248,500 14,500,000 16,748,500
Appropriated fund balance 51,062 - - -
Total other financing sources (uses) 16,799,562 2,248,500 14,500,000 16,748,500
Net change in fund balance $ - $ 51,062 $ 13,062,298 $ 13,113,360
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Schedule C-1
CALDWELL COUNTY, NORTH CAROLINA

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2014

Special Total Nonmajor
Revenue Capital Governmental
Fund Project Fund Funds
(Schedule D-1)  (Schedule E-1) (Exhibit C)

Assets:
Cash and cash equivalents $ 3,854,607 $ 3,113,042 $ 6,967,649
Taxes receivable - net 338,282 - 338,282
Accounts receivable 30,184 645,187 675,371
Due from other governments 18,381 9,101 27,482
Total assets $ 4241454 $ 3,767,330 $ 8,008,784

Liabilities, Deferred Inflows of Resources,
and Fund Balances:

Liabilities:

Accounts payable and accrued liabilities $ 26,165 $ 240 $ 26,405
Due to other funds 10,672 - 10,672
Total liabilities 36,837 240 37,077

Deferred Inflows of Resources:
Property taxes receivable 338,282 - 338,282

Fund Balances:

Restricted:

Stabilization for State statute 48,565 654,288 702,853
Restricted, all other 711,405 9,927 721,332
Committed - 3,102,875 3,102,875
Assigned 3,117,800 - 3,117,800
Unassigned (11,435) - (11,435)
Total fund balances 3,866,335 3,767,090 7,633,425

Total liabilities, deferred inflows of resources,
and fund balances $ 4,241,454 $ 3,767,330 $ 8,008,784
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Schedule C-2
CALDWELL COUNTY, NORTH CAROLINA

NONMAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2014

Special Total Nonmajor
Revenue Capital Governmental
Fund Project Fund Funds
(Schedule D-2)  (Schedule E-2) (Exhibit D)

Revenues:
Ad valorem taxes $ 3,644,504 $ - $ 3,644,504
Local option sales tax - 2,658,898 2,658,898
Unrestricted intergovernmental 1,334,107 - 1,334,107
Restricted intergovernmental 749,989 1,453,620 2,203,609
Investment earnings 2,159 2,024 4,183
Miscellaneous 25,000 - 25,000
Total revenues 5,755,759 4,114,542 9,870,301

Expenditures:

Current:

Public safety 3,990,679 - 3,990,679
General government - 584,717 584,717
Environmental protection - 25,361 25,361
Economic and physical development 1,282,787 - 1,282,787
Education - 2,946,610 2,946,610
Cultural and recreational - 16,294 16,294
Debt service:

Principal retirement - 1,091,899 1,091,899
Interest and fees - 104,931 104,931
Total expenditures 5,273,466 4,769,812 10,043,278
Revenues over (under) expenditures 482,293 (655,270) (172,977)

Other Financing Sources (Uses):

Transfers:
From (to) General Fund - 13,724 13,724
Net change in fund balances 482,293 (641,546) (159,253)

Fund Balances:
Beginning of the year - July 1 3,384,042 4,408,636 7,792,678

End of year - June 30 $ 3,866,335 $ 3,767,090 $ 7,633,425
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NONMAJOR SPECIAL REVENUE FUNDS

Special revenue funds are used to account for specific revenues that are
legally restricted for expenditure for particular purposes.

Sales Tax Reinvestment Fund — accounts for contributions of a portion of
sales tax revenues from five municipalities to be used for the common good of
the County and its citizens primarily for economic development purposes.

Fire District Fund — accounts for the ad valorem tax levies for the fire
districts.

Rescue Fund — accounts for the ad valorem tax levies for the rescue readiness
tax.

Emergency Telephone System Fund — accounts for collection of monies to
provide enhanced 911 services.

Scattered Site Housing Fund — accounts for grant monies to assist citizens
with housing rehabilitation.




CALDWELL COUNTY, NORTH CAROLINA

NONMAJOR SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET
JUNE 30, 2014

Assets:

Cash and cash equivalents
Taxes receivable - net
Accounts receivable

Due from other governments
Total assets

Liabilities, Deferred Inflows of Resources,
and Fund Balances:

Liabilities:

Accounts payable and accrued liabilities

Due to other funds

Total liabilities

Deferred Inflows of Resources:
Property taxes receivable

Fund Balances:

Restricted:

Stabilization for State statute
Restricted, all other
Assigned

Unassigned

Total fund balances

Total liabilities, deferred inflows of resources,
and fund balances

Sales Tax Fire
Reinvestment District Rescue
Fund Fund Fund

$ 3,117,800 25,140 $ 97,139
- 294,947 43,335

$ 3,117,800 320,087 $ 140,474
$ - 25,171 $ 7
- 25,171 7

- 294,947 43,335

- - 97,132

3,117,800 - .

- (31) -

3,117,800 (31) 97,132

3 3,117,800 320,087 $ 140,474
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Schedule D-1

Total Nonmajor

Emergency Scattered Special
Telephone Site Housing Revenue
System Fund Fund Funds
$ 614,528 $ - $ 3,854,607
- - 338,282
30,184 - 30,184
6,977 11,404 18,381
$ 651,689 $ 11,404 $ 4,241,454
$ 255 % 732 $ 26,165
- 10,672 10,672
255 11,404 36,837
- - 338,282
37,161 11,404 48,565
614,273 - 711,405
- - 3,117,800
- (11,404) (11,435)
651,434 - 3,866,335
$ 651,689 $ 11,404 $ 4,241,454
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CALDWELL COUNTY, NORTH CAROLINA

NONMAJOR SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2014

Revenues:

Ad valorem taxes

Unrestricted intergovernmental
Restricted intergovernmental
Investment earnings
Miscellaneous

Total revenues

Expenditures:

Public safety

Economic and physical development
Total expenditures

Net change in fund balances

Fund Balances:
Beginning of year - July 1

End of year - June 30
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Sales Tax Fire
Reinvestment Districts Rescue
Fund Fund Fund
- $ 3,115,293 529,211
1,334,107 - -
292,186 - -
1,644 127 39
- 25,000 -
1,627,937 3,140,420 529,250
- 3,140,436 447,200
1,187,193 - -
1,187,193 3,140,436 447,200
440,744 (16) 82,050
2,677,056 (15) 15,082
3,117,800 $ (31) $ 97,132




Schedule D-2

Total Nonmajor

Emergency Scattered Special
Telephone Site Housing Revenue
System Fund Fund Funds
$ - $ - $ 3,644,504
- - 1,334,107
362,209 95,594 749,989
349 - 2,159
- - 25,000
362,558 95,594 5,755,759
403,043 - 3,990,679
- 95,594 1,282,787
403,043 95,594 5,273,466
(40,485) - 482,293
691,919 - 3,384,042
$ 651,434 $ - $ 3,866,335
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CALDWELL COUNTY, NORTH CAROLINA

SPECIAL REVENUE FUND - SALES TAX REINVESTMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2014

Revenues:

Unrestricted intergovernmental:
Local municipalities

Other unrestricted revenue
Restricted intergovernmental
Investment earnings

Total revenues

Expenditures:

Economic development:
Economic development incentive
Grant expenditures

Total expenditures

Revenues over (under) expenditures

Other Financing Sources (Uses):
Appropriated fund balance

Net change in fund balance

Fund Balance:
Beginning of year - July 1

End of year - June 30

Schedule D-3

Variance
Budget Actual Over/Under

$ 867,000 867,000 $ -

- 467,107 467,107

137,686 292,186 154,500

- 1,644 1,644

1,004,686 1,627,937 623,251

2,354,393 442,400 1,911,993
650,293 744,793 (94,500)

3,004,686 1,187,193 1,817,493

(2,000,000) 440,744 2,440,744
2,000,000 - (2,000,000)
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440,744 $ 440,744

2,677,056

3,117,800



CALDWELL COUNTY, NORTH CAROLINA

SPECIAL REVENUE FUND - FIRE DISTRICT FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2014

Revenues:

Ad valorem taxes
Investment earnings
Miscellaneous revenue
Total revenues

Expenditures:

Public safety:

Bethlehem Fire District
Blowing Rock Fire District
Collettsville Fire District
Gamewell Fire District
Grace Chapel Fire District
Granite Falls Fire District
Gunpowder Fire District
Kings Creek Fire District
Little River Fire District
North Catawba Fire District
Patterson Fire District
Sawmills Fire District
Valmead Fire District
Yadkin Fire District

Total expenditures

Net change in fund balance

Fund Balance:
Beginning of year - July 1

End of year - June 30

Budget

Schedule D-4

Variance
Actual Over/Under

$ 3161022 $

3,115,293 $ (45,729)

830 127 (703)
25,000 25,000 -
3,186,852 3,140,420 (46,432)
7,248 6,764 484
62,537 59,820 2,717
229,500 225,565 3,935
317,437 320,700 (3,263)
428,346 401,583 26,763
87,267 85,107 2,160
495,658 496,020 (362)
170,488 168,443 2,045
170,966 168,649 2,317
476,505 480,525 (4,020)
194,549 190,896 3,653
332,326 332,468 (142)
141,184 137,306 3,878
72,841 66,590 6,251
3,186,852 3,140,436 46,416
$ - (16) 8 (16)

(15)

$ (31)
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Schedule D-5
CALDWELL COUNTY, NORTH CAROLINA

SPECIAL REVENUE FUND - RESCUE FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2014

Variance
Budget Actual Over/Under

Revenues:

Ad valorem taxes $ 448500 $ 529211 $ 80,711
Investment earnings - 39 39
Total revenues 448,500 529,250 80,750
Expenditures:

Public safety 448,500 447,200 1,300
Net change in fund balance $ - 82,060 $ 82,050

Fund Balance:
Beginning of year - July 1 15,082

End of year - June 30 $ 97,132
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Schedule D-6
CALDWELL COUNTY, NORTH CAROLINA

EMERGENCY TELEPHONE SYSTEM FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2014

Variance

Budget Actual Over/Under
Revenues:
Restricted intergovernmental:
911 funds $ 323,682 $ 362,209 $ 38,527
Investment earnings - 349 349
Total revenues 323,682 362,558 38,876
Expenditures:
Public safety:
Implemental functions 7,000 3,267 3,733
Telephone 122,000 111,302 10,698
Software maintenance 90,682 17,810 72,872
Hardware maintenance 244,335 242,894 1,441
Training 4,000 1,319 2,681
Capital outlay 425,000 26,451 398,549
Total expenditures 893,017 403,043 489,974
Revenues over (under) expenditures (569,335) (40,485) 528,850
Other Financing Sources (Uses):
Appropriated fund balance 569,335 - (569,335)
Net change in fund balance $ - (40,485) $ (40,485)

Fund Balance:
Beginning of year - July 1 691,919

End of year - June 30 $ 651,434
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Schedule D-7
CALDWELL COUNTY, NORTH CAROLINA

SCATTERED SITE HOUSING PROJECT FUND

SCHEDULE OF REVENUES AND EXPENDITURES -

BUDGET AND ACTUAL

FROM INCEPTION AND FOR THE YEAR ENDED JUNE 30, 2014

Actual
Project Prior Current Total
Authorization Years Year to Date
Revenues:
Restricted intergovernmental:
Federal grants - CDBG 2012 $ 225,000 $ -9 95594 $ 95,594
Expenditures:
Economic and physical development:
Rehabilitation:
Administrative 2012 22,500 - 17,854 17,854
Rehabilitation 2012 180,000 - 69,341 69,341
Emergency assistance 2012 22,500 - 8,399 8,399
Total expenditures 225,000 - 95,594 95,594
Net change in fund balance $ - $ - $ - $ -

85



NONMAJOR CAPITAL PROJECT FUNDS

Capital project funds are used to account for the acquisition or construction
of major capital facilities other than those financed by proprietary and trust
funds.

Schools Capital Project Fund — Sales Tax - This fund is used to account for
the portion of the sales tax that is received by the County but is restricted to
the use of public school system capital needs.

General Capital Project Fund - This fund includes the following individual
projects:

The Mt. Herman Landfill Project — this project was intended to create
electricity from the methane at the old landfill. It was determined that not
enough methane remained in the old landfill to make this a viable project.
The funds left in this project will be redirected for another purpose in the
future.

Keller Wood Products Project — this is an economic development project
intended to help with the establishment and growth of a local manufacturer.
The funding is tied to job creation.

Capital Accumulation — these are funds set aside to address future needs.






Schedule E-1
CALDWELL COUNTY, NORTH CAROLINA

COMBINING BALANCE SHEET
NONMAJOR CAPITAL PROJECT FUNDS
JUNE 30, 2014

Schools General
Capital Capital
Project Fund Project
Sales Tax Fund Total

Assets:
Cash and cash equivalents $ 9,927 $ 3,103,115 $ 3,113,042
Accounts receivable 645,187 - 645,187
Due from other governments - 9,101 9,101
Total assets $ 655,114 $ 3,112,216 $ 3,767,330
Liabilities and Fund Balances:
Liabilities:
Accounts payable $ - $ 240 $ 240
Fund Balances:
Restricted:
Stabilization for State statute 645,187 9,101 654,288
Restricted, all other 9,927 - 9,927
Committed - 3,102,875 3,102,875
Total fund balances 655,114 3,111,976 3,767,090
Total liabilities and fund balances $ 655,114 $ 3,112,216 $ 3,767,330
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Schedule E-2
CALDWELL COUNTY, NORTH CAROLINA

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

NONMAJOR CAPITAL PROJECT FUNDS

FOR THE YEAR ENDED JUNE 30, 2014

Schools General
Capital Capital
Project Fund Project
Sales Tax Fund Total

Revenues:
Local option sales tax $ 2,658,898 $ - $ 2,658,898
Restricted intergovernmental 1,453,620 - 1,453,620
Investment earnings 161 1,863 2,024
Total revenues 4,112,679 1,863 4,114,542
Expenditures:
Capital outlay:
Education 2,901,610 45,000 2,946,610
General government - 584,717 584,717
Environmental protection - 25,361 25,361
Cultural and recreational - 16,294 16,294
Debt service:
Principal retirement 1,091,899 - 1,091,899
Interest and fees 104,931 - 104,931
Total expenditures 4,098,440 671,372 4,769,812
Revenues over (under) expenditures 14,239 (669,509) (655,270)
Other Financing Sources (Uses):
Transfers:
From (to) General Fund - 13,724 13,724
Net change in fund balances 14,239 (655,785) (641,546)
Fund Balances:
Beginning of year - July 1 640,875 3,767,761 4,408,636
End of year - June 30 $ 655,114 $ 3,111,976 $ 3,767,090
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CALDWELL COUNTY, NORTH CAROLINA

SCHOOLS CAPITAL PROJECT FUND - SALES TAX
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2014

Revenues:

Local option sales tax

Restricted intergovernmental revenues:
ADM funds

Public school lottery

Investment earnings

Total revenues

Expenditures:

Capital outlay:

Education:

School improvements - ADM
School improvements - sales tax
School improvements - lottery
Debt service:

Principal retirement

Interest and fees

Total expenditures

Net change in fund balance

Fund Balance:
Beginning of year - July 1

End of year - June 30

Schedule E-3

Variance
Budget Actual Over/Under
$ 2500000 $ 2,658,898 $ 158,898
125,745 70,283 (55,462)
1,625,863 1,383,337 (242,526)
- 161 161
4,251,608 4,112,679 (138,929)
125,745 70,283 55,462
1,702,744 1,855,014 (152,270)
1,226,289 976,313 249,976
1,091,899 1,091,899 -
104,931 104,931 -
4,251,608 4,098,440 153,168
$ : 14230 $ 14239
640,875
$ 655,114
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CALDWELL COUNTY, NORTH CAROLINA

GENERAL CAPITAL PROJECT FUND

SCHEDULE OF REVENUES AND EXPENDITURES -

BUDGET AND ACTUAL

FROM INCEPTION AND FOR THE YEAR ENDED JUNE 30, 2014

Schedule E-4

Actual
Project Prior Current Total
Authorization Years Year To Date
Revenues:
Restricted intergovernmental $ 250,000 $ 85818 $ - 85,818
Investment earnings - 204,106 1,863 205,969
Miscellaneous revenue - 11,000 - 11,000
Total revenues 250,000 300,924 1,863 302,787
Expenditures:
Capital outlay:
General government:
Capital accumulation 1,542,924 326,749 584,717 911,466
Human services:
Capital accumulation 157,970 58,997 - 58,997
Environmental protection:
Mt. Herman Landfill Gas Project - 26,315 - 26,315
Capital accumulation 289,310 64,485 25,361 89,846
Economic and physical development:
Keller Wood Products Project 25,000 - - -
Capital accumulation 225,000 - - -
Cultural and recreational:
Capital accumulation 17,352 - 16,294 16,294
Education:
Public schools capital outlay 25,000 - 25,000 25,000
Community college capital outlay 20,000 - 20,000 20,000
Total expenditures 2,302,556 476,546 671,372 1,147,918
Revenues over (under) expenditures (2,052,556)  (175,622) (669,509) (845,131)
Other Financing Sources (Uses) :
Appropriated fund balance 2,038,832 - - -
Transfer from special revenue funds - 272,484 - 272,484
Transfer to General Fund - (62,320) - (62,320)
Transfers from General Fund 13,724 932,213 13,724 945,937
Total other financing sources (uses) 2,052,556 1,142,377 13,724 1,156,101
Special item - sale of home health agency - 2,801,006 - 2,801,006
Net change in fund balance 3 - $3,767,761 $  (655,785) $ 3,111,976
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ENTERPRISE FUND

Enterprise funds account for operations that are financed and operated in a
manner similar to a business enterprises — where the intent of the governing
body is that the costs of providing goods and services to the general public on
a continuing basis be financed or recovered primarily through user charges;
or where the governing body has decided that periodic determination of net
income is appropriate for accountability purposes.

The sole enterprise fund operated by Caldwell County is its Water Fund.
This fund provides water lines to various areas of the County where
municipal water lines are not available. The water is purchased from
municipalities and then carried via lines owned by the County to its various
customers. The operations of this fund are financed entirely from user fees;
no local tax dollars are necessary to operate the Water Fund.






Schedule F-1

CALDWELL COUNTY, NORTH CAROLINA Page 1 of 2
WATER FUND
SCHEDULE OF REVENUES AND EXPENDITURES -
BUDGET AND ACTUAL (NON-GAAP)
FOR THE YEAR ENDED JUNE 30, 2014
Variance

Budget Actual Over/Under
Revenues:
Operating revenues:
Charges for services:
Water and sewer charges/fees $ 3,422,175 $ 3,257,377 $ (164,798)
Reconnection fees 34,710 33,360 (1,350)
Water taps 25,000 35,920 10,920
Other operating revenues 100,000 96,371 (3,629)
Total operating revenues 3,581,885 3,423,028 (158,857)
Non-operating revenues:
Investment earnings 2,000 2,874 874
Total non-operating revenues 2,000 2,874 874
Total revenues 3,583,885 3,425,902 (157,983)
Expenditures:
Operating expenses:
Water purchases 1,467,941
Salaries 375,358
Employee benefits 134,493
Travel and training 435
Contractual services 153,698
Repairs and maintenance 13,919
Other operating expenditures 653,932
Capital outlay 142,405
Total operating expenses 3,725,503 2,942,181 783,322
Total expenditures 3,725,503 2,942,181 783,322
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CALDWELL COUNTY, NORTH CAROLINA

WATER FUND

SCHEDULE OF REVENUES AND EXPENDITURES -
BUDGET AND ACTUAL (NON-GAAP)

FOR THE YEAR ENDED JUNE 30, 2014

Schedule F-1

Revenues over (under) expenditures

Other Financing Sources (Uses):
Transfers:

Transfer to General Fund
Appropriated fund balance

Total other financing sources (uses)

Revenues and other financing sources over

(under) expenditures and other financing uses $

Reconciliation from Budgetary Basis
(Modified Accrual) to Full Accrual:
Reconciling items:

Depreciation

Change in compensated absences
Capital outlay

Change in net position
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Variance
Budget Actual Over/Under
(141,618) 483,721 625,339
(166,428) - 166,428
308,046 - (308,046)
141,618 - (141,618)
: 483721 483721
(549,355)
(4,956)
142,405
71,815



AGENCY FUNDS
(Fiduciary Fund Types)

Trust funds are used to account for assets held by the County in a trustee
capacity. Agency funds are used to account for assets held by the County as
agent for individuals, private organizations, other governments, and/or other
funds.

Agency Funds:

Social Services Fund — accounts for monies held by the Social Services
Department for the benefit of certain individuals in the County.

Tax Collector Fund — accounts for ad valorem property taxes that are billed
and collected by the County for a municipality within the County.

Inmate Trust Fund — accounts for monies held for prisoners at the Caldwell
County Jail.

Fines and Forfeitures Fund — accounts for various legal fines and forfeitures
that the County is required to remit to the Caldwell County Board of
Education and the 3% interest on the first month’s delinquent motor vehicles
required to be remitted to the State.

Deed of Trust Fund — accounts for the $5 of each fee collected by the Register
of Deeds for registering or filing a deed of trust or mortgage.







Schedule G-1
CALDWELL COUNTY, NORTH CAROLINA
AGENCY FUNDS

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FOR THE YEAR ENDED JUNE 30, 2014

July 1, 2013 Additions Deductions June 30, 2014
Social Services Fund:
Assets:
Cash and cash equivalents $ 54,750 $ 226,556 $ 229,867 $ 51,439
Liabilities:
Miscellaneous liabilities $ 54,750 $ 226,556 $ 229,867 $ 51,439
Tax Collector Fund:
Assets:
Cash and cash equivalents $ 52,262 $ 1,837,579 $ 1,871,699 $ 18,142
Accounts receivable 326 404 326 404
Total assets $ 52,588 $ 1,837,983 $ 1,872,025 $ 18,546
Liabilities:
Intergovernmental payable $ 52,588 $ 1,837,983 $ 1,872,025 $ 18,546
Inmate Trust Fund:
Assets:
Cash and cash equivalents $ 21,724 $ 306,880 $ 298,299 $ 30,305
Liabilities:
Intergovernmental payable $ 21,724  $ 306,880 $ 298,299 $ 30,305
Fines and Forfeitures Fund:
Assets:
Cash and cash equivalents $ - 3 230,921 $ 230,921 $ -
Accounts receivable 22,191 15,648 22,191 15,648
Total assets $ 22,191 $ 246,569 $ 253,112 $ 15,648
Liabilities:
Intergovernmental payable - State of NC $ -8 230,921 $ 230,921 $ -
Intergovernmental payable 22,191 246,568 253,111 15,648
Total liabilities $ 22,191 $ 477,489 $ 484,032 $ 15,648
Deed of Trust Fund:
Assets:
Cash and cash equivalents $ 7% 236,790 $ 236,745 $ 52
Liabilities:
Intergovernmental payable - State of NC $ 7 % 236,790 $ 236,745 $ 52
Totals - All Agency Funds:
Assets:
Cash and cash equivalents $ 128,743 $ 2,838,726 $ 2,867,531 $ 99,938
Accounts receivable 22,517 16,052 22,517 16,052
Total assets $ 151,260 $ 2,854,778 $ 2,890,048 $ 115,990
Liabilities:
Miscellaneous liabilities $ 54,750 $ 226,556 $ 229,867 $ 51,439
Intergovernmental payables 96,510 2,859,142 2,891,101 64,551
Total liabilities $ 151,260 $  3,085698 $ 3,120,968 $ 115,990
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OTHER SCHEDULES

This section contains additional information on property taxes.

. Schedule of Ad VValorem Taxes Receivable

e  Analysis of Current Tax Levy






CALDWELL COUNTY, NORTH CAROLINA

GENERAL FUND
SCHEDULE OF AD VALOREM TAXES RECEIVABLE
JUNE 30, 2014

Schedule H-1

Uncollected Uncollected
Balance Collections Balance
Fiscal Year July 1, 2013 Additions and Credits June 30, 2014
2013-2014 $ - $ 37,906,403 $ 35,909,696 $ 1,996,707
2012-2013 2,458,329 - 1,098,311 1,360,018
2011-2012 1,487,202 - 382,653 1,104,549
2010-2011 1,113,205 - 264,298 848,907
2009-2010 824,536 - 153,424 671,112
2008-2009 659,476 - 104,475 555,001
2007-2008 464,279 - 174,590 289,689
2006-2007 151,646 - 12,835 138,811
2005-2006 110,810 - 8,533 102,277
2004-2005 74,185 - 6,937 67,248
2003-2004 62,421 - 62,421 -
Total $ 7,406,089 $ 37,906,403 $ 38,178,173 7,134,319
Allowance for doubtful receivables (4,090,818)
Ad valorem taxes receivable - net $ 3,043,501
Reconcilement with Revenues:
Ad valorem taxes $ 37,974,710
Reconciling items:
Interest collected (492,511)
Discounts and adjustments allowed 413,990
Releases 90,504
Miscellaneous adjustments (12,528)
Amount written off for tax year 2003-2004,
per Statute of Limitations 62,421
Amount written off for tax year 2007-2008,
per Statute of Limitations (vehicles) 141,587

Total collections and credits
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CALDWELL COUNTY, NORTH CAROLINA

ANALYSIS OF CURRENT TAX LEVY

COUNTY-WIDE LEVY

FOR THE YEAR ENDED JUNE 30, 2014

Original Levy:
Property taxed at:
Current year's rate
Prior year's rate
Total
Discoveries:
Current year taxes

Prior year taxes
Total

Abatements
Total property valuation
Net Levy

Uncollected tax at June 30, 2014
Current Year's Taxes Collected

Current Levy Collection Percentage

Schedule H-2

Page 1 of 2
Total Levy
Property
Excluding
County-Wide Registered Registered
Property Amount Motor Motor
Valuation Rate of Levy Vehicles Vehicles
$ 6,031,728,640 $ 0.6000 $ 36,189,712 $ 33,045,274 3,144,438
193,507,352 0.6299 1,218,903 - 1,218,903
6,225,235,992 37,408,615 33,045,274 4,363,341
166,793,550 1,001,649 1,001,649 -
4,025,185 26,475 26,475 -
170,818,735 1,028,124 1,028,124 -
(88,389,369) (530,336) (530,336) -
$ 6,307,665,358
37,906,403 33,543,062 4,363,341
1,996,707 1,755,670 241,037
$ 35,909,696 $ 31,787,392 $ 4,122,304
94.73% 94.77% 94.48%
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CALDWELL COUNTY, NORTH CAROLINA

ANALYSIS OF CURRENT TAX LEVY
COUNTY-WIDE LEVY
FOR THE YEAR ENDED JUNE 30, 2014

Secondary Market Disclosures:
Assessed Valuation:
Assessment ratio (1)

Real property

Personal property

Public service companies
Total assessed valuation

Tax rate per $100 (2)
Levy (includes discoveries, releases, and abatements) (3)
In addition to the County-wide rate, the County levies taxes on behalf
of several fire districts and the Rescue Squad Association:
Fire Districts
Rescue Squad Association

Total

(1) Percentage of appraised value has been established
by Statute.

(2) Valuation of railroads, telephone companies, and other
utilities as determined by the North Carolina Property

Tax Commission.

(3) The levy includes interest and penalties.
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Schedule H-2
Page 2 of 2

100%

$ 4,606,781,265
1,537,951,255
162,932,838

$ 0.6000
$ 37,906,403
$ 2,692,333

475,552
$ 3,167,885



Schedule 1-1
CALDWELL COUNTY, NORTH CAROLINA

EMERGENCY TELEPHONE SYSTEM FUND UNSPENT BALANCE
PSAP RECONCILIATION
JUNE 30, 2014

Amounts reported on the Emergency Telephone System Fund budget to actual (Schedule D-6)
are different from the PSAP Revenue-Expenditure Report because:

Ending fund balance, reported on budget to actual (Schedule D-6) $ 651,434

Ending balance, PSAP Revenue-Expenditure Report $ 651,434
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STATISTICAL SECTION
(unaudited)

The information contained in this section includes tables showing trends and
is provided for supplementary analysis only.






STATISTICAL SECTION

This part of Caldwell County’s comprehensive annual financial report presents detailed
information as a context for understanding what the information in the financial
statements, note disclosures, and required supplementary information says about the
County’s overall financial health.

Financial Trends — These schedules contain trend information to help the reader
understand how the County’s financial performance and well-being have changed over
time. The following schedules fall in this category:

Net Position by Component — table 1

Changes in Net Position — table 2

Fund Balances of Governmental Funds — table 3

Changes in Fund Balance of Governmental Funds — table 4

Revenue Capacity — These schedules present information to help the reader assess the
factors affecting the County’s ability to generate its property taxes. The following
schedules fall in this category:

Assessed Value of Taxable Property — table 5
Property Tax Rates - Direct and Overlapping — table 6
Principal Property Taxpayers — table 7

Property Tax Levies and Collections — table 8

Debt Capacity — These schedules present information to help the reader assess the
affordability of the County’s current levels of outstanding debt and the County’s ability to
issue additional debt in the future. The following schedules fall in this category:

Ratios of Outstanding Debt by Type — table 9

Ratios of General Bonded Debt Outstanding — table 10

Direct and Overlapping Governmental Activities Debt — table 11
Legal Debt Margin Information — table 12

Demographic and Economic Information — These schedules offer demographic and
economic indicators to help the reader understand the environment within which the
County’s financial activities take place and to help make comparisons over time and with
other governments. The following schedules fall in this category:

e Demographic and Economic Statistics — table 13
e Principal Employers — table 14

Operating Information — These schedules contain information about the County’s
operations and resources to help the reader understand how the County’s financial
information relates to the services the County provides and the activities it performs.
The following schedules fall in this category:

Full-Time Equivalent County Employees by Function — table 15
Operating Indicators by Function — table 16

Capital Asset Statistics by Function — table 17

Miscellaneous Information — table 18







68L'LvY'SE $  9TH'YIT'LE 9%5'620'2€ 826'T98'TE 692'6€5'¢C $  ¥BE'TL0'ST 26v'/2.'9T ¢ 96L°0TZ'€T ¢ €20'8TL'2T ¢ 9G.'€el'oT
(To6'z€€"'2) 1€8'79€'8 052'6%0'T (rr1'25G'E) (€0v'166°2) (526'095'S) (6T8'ZTS'ET) (219'288'7T) (012'569'8) (T18'0£€'T)
768'198'G G09'296'S 6961989 6152528 v1€'YTC 122'89T 0T2'vS¢ 18L'8VT'T 186'€02'E YSL'ETS'T
96L'8T6'9€ $  ¥.6'98.'2C TEECIT'VE €55'T9T' L2 862'9TE'Gc $  ¢80'Y9v'ET T0T'986'6c $ T29'v¥6'9z ¢ 9vC'602'8T ¢  €TI8'OVS'ST
GEL'S00'ZT  $  OV6'EE6'TT ¥21'66€'TT 058'855'€T Z6E'ES0'ET  $  EV0'OVY'CT 878'696'TT $ ¥59'G88'6 $ 696'8€9'6 $ 8¢8'6.E'S
299'0/8'S 168'T6E'S £62'269'7 808'€65'Y 998'70L'S 8T0'vY6'C 02€'8Y6'2 £€9'702'C 9v9'0ve'e 2€8'710'S
€/0'GET'9 £Y0'2¥S'9 1€8'902'9 2v0'596'8 9zs'8re's  $  G20'961'6 82G'T206 $ TCO¥89'L $ €2E'86E'9  $  966'VOE'S
vS0'evr'€c  $ 9.4'081'Ge 221'0€9'02 8/0°€0€'8T 1/8'S87'6  $  TYE'TEY'S v9'26.' v $  IrT'SZE'E  $  ¥S0'6L0'C  $  BCA'EVE'S
(€95'€0Z'€T) 0v6'2/6'2 (ev0'ev9'e) (256'Sv1'8) (692'969'9) (e¥6'705'8) (6ET'TIY'9T) (Sv2'v80°LT) (958'GE6'TT) (ev9'sor'y)
¥68'198'G 509'296'S G96'/98°9 6152528 v1E'YTT 122'89T 0T2'vSC 18L'8YT'T 186'€02'€ ¥SL'€15'2
£21'¢8L'08 1€6'v¥2'9T 005'G0%'LT TT5'96T'ST 2LL1'196'ST $  /S0'896'ET €/G'796'0¢ $ 009'092'6T $ €¢6'0T8'TT $  LT18'GEZ'OT

¥102 €102 2102 1102 0702 6002 8002 1002 9002 5002

T3lqel

"0E auUN[ papu3 JesA |BSIH

uonisod 18U Juswuaanob Arewrad [e10]
pajoLIsaIun
paldLIsay
sjasse [eydes Ul JuawisaAul 19N
JUsWUIBA0D Arewlad

uonisod 38U sa1Aoe adA3-ssauisng [e10 |
paloLIsaIun
paloLIsay
sJasse [e)ided ul JuswisaAul 19N
S8IMAIOY 8dA | -ssauisng

uonisod 13U S31IIAIOR [eJUSWIUIBA0G [e10 |
pajoLIsaIuN
pa1LISay
sjesse [e)ded Ul JuaWISaAUl 19N
SAIIAIDY [E1UBWIUIBA0D)

« SIBA [80S14 Ua] 1seT] 8yl 404
jusuodwo) Ag uonisod 19N

VNITOYVO HLYON ‘ALNNOD 173IMATVI

97



178'€6€'GC GBE'TY6'YT G9E'S6Z' LT 00/'G50°Z€ 868'676'/C 8T0°/T€'8C 09€'€/6'0C €€/'728'92 T25'785'/C 29719782
- - - - - - - - 659'€0T'T
- - - - - - - - 1€8'G8T -
- - - - 00€'9E - - - - -
¥65'G6 (56€'66) YIv'0Ey 810'00C eTr'e8 GS6'7TZ TvE'/SS - - -
029'€SH'T 209'866 [AARA4N 192'L6V'7 0L9'16L 088'C 205'202'T - - -
- - - 090°'GT - - - - -
- - - T79'vST - - - - -
- - - - - - 025'152 0L9'7¥T 050'67S
1€5'25¢2 G61'082 S¥6°/G2 610'69Z 1€8'892 60€'9TE 9£0°L¥2 - ¥ST'66T 228'68T
YTL'YES' YT €rT'89L'YT LOT'LLE'ST 72y T70'9T G79'2/5'GT 670'7€0'ST 69€E'€EE' YT 08€'679'7T €GT'/86'7T 2€1'028'ST
- - - - - - - - 8GE'€Cy 169'6€.L
- - - - - - - G69'/8 €06'TYT'T 96€'692
08Z'7¥E'T £96'€62'T 0£9'9/€'T 160'80L'T 602'965'T 686'726'T GZ0'08T'T 998'705'T 8G9'TES'T 162'80T'T
- - - - - - - - 19€'8.L 2€L'912
L11'6C 156'6C 6¢8'7€ 152'L€ G528 72z'se LTT'9E y0T'vE SOv'TE v2T'GE
676'86T 8ET'ST. 192'G0S'T 690'002'2 2€2'9€5'2 870'Zre'C 8/2'1€€'C ¥8.'796'T £62'2€5'C 1626682
608'7¢ 628'8T 000'LT 0006 000'8T 00S'€T 000'6 009'LT 0T¥'T -
865'926 281'858 G8G'€S8 ¥10'188 £05'€88 92+'028 ZIT'820'T 086'690'T 8/€'GT. 271199
695'6TE'Y r8'86T'y 700'T20'y 10L'716'€ LTT'6L0'7 120'6EV'E 99T'L.€'E 812'069'¢ GY8'GLT'Y L08'VET'Y
98E'€T2'C GEL'6/8'T 8€6'862'C 9T8'TYZ'C 905'G/8'T TT9'€CT'y ¥0v'999'C 925'vSS'e 20T'9€gL €51'€89
718'G68'T8 1€6'02H'GL 620'G9E'LL 650'€2S'7L G95'200°'GL 855'078'Z8 67T'7.5'€8 GLL'T¥8'9L 6.6'GEZ'08 6.0'7€0°€L
/80'7GE'E 087'86.'C 008'828'C 17€'029'C 6TT'809'C /ST'9/6'C €8E'750'E 8E€'60L'C 1€7'909'C TI8'6T7'C
/80'VSE'E 087'86.'C 008'828'C 1¥€'029'C 6T1'809'C 1ST'9/6'C €8E'7S0'E 8€€'60L'C L€5'909'C TI8'6TV'C
12/'TvS'8. 15v'229'2L 622'9€S'. 2T.'206'TL WY v6€'2L T0v'798'6. 99/'615'08 LEV'CET'YL 2v5'629'LL 892'719'0L
780'TZT'T 092'996 725'9%S'T veL'rrT'e T0Z'€9%'C 09€'00L'C 1G9'G96'T 7€5'G90'T 667'€02'T €97°6/0'T
LGE'L€€'2C 69%'2¢S'0C 6v2'920'2C 20€'009'6T €L9'v¥v'0C 009'v52'2e G/6'€0L'9C 9¥6'097'02 €19'G58'Ge 12765702
T6L'ETY'T 99Z'78€'T 6TE'STY'T 999'/6€'T 2€9'82K'T 29L'T1S'T TG2'L8€E'T y9T'1G2'T €59'0€2'T G96'/72'T
G8E'TZL'TT 625'89€'¢C ¥21'892'€C 089'20€'€C 118'998'2¢ ¥56'G88'vZ 181'60%'9¢ 196'0€€'/C €60'TV9'LC G/2'8ey'le
GOE'YSE'S 758'69.'€ 950'€02€ 211'060'€ L9T'SYT'E T€5'800'G 180'062'2 T29'TL9'E 8ZE'0VL'T 7¥'€80'C
§69°0€€ 166'897 LT9'vLY v8Y'TLS 110'6EY TTT'9YS 821'019 8SY'6TS 059'925'T G75'888
612'1G6'6T 296'€02'LT 058'6.1'9T 1ST'028'GT G09'EV9'ST €G/'6€€'9T 0ST'TZ6'YT €19'890'7T 6TT'LTB'ET 602'€9€'2T
0€8'G0€'9 029',€6'G 061'2LS'S 126'726'S v12'€96'S 0€€'979'9 EVY'1EC'9 0802509 185'809't 9/2'790'S
(204 €T0C Z102 1102 0T0Z 6002 8002 1002 9002 5002
‘0€ aun( papu3 JesA [edslq
240 T abed

¢?dqel

sanuanas welfold SenIAIOe [elUsUIBA0B [e10 L
S30IAIBS UBWINH
U0[199104d [e)UsUOIIAUT
[euonesId9y pue [eInyNd
Juswdojanaq [edlsAyd pue dlwouodg
uoneanpg
Aiages o1jand
JUBWILIBAOS) [BIBUDS)

'SUOIINGLIIU0D pUB S)ueIS) [endeDd
uoneanpg
[euoneaid9y pue [eanynd
S9IAIBS UBWINH
Juswdojanaq [eaisAyd pue o1wouodg
U01193101d [EIUBIUOIIAUT
Ad)es 211gnd
JUBWIUIBAOS) [IBUID)

'SUOIINGLIIU0D PUB SIUBIS JBYI0
[euoneaId9y pue [eanynd
S30IAIBS UBWINH
Juawdolanaq [ed1sAud pue d1wouodg
U0N99104d [eIUsIUOIIAUT
Aoges onjand
JUSWIUIAAOS) [BIBUIS)

:S90IAJBS 10§ sabreyd

'SAIIAINDY [BIUBWUISA0D

sanuanay weuaboad

sasuadx3 JUsWIUIBA0D) Asewlid [e10L

sasuadxa sanAnRoe adAi-ssauisng [elo L
J31eM

1S9INANIY adA | -ssauisng

sasuadxa SaNIAIIOE [eluBLLLIBAOB [ej0 |
1s8.81U]
uoneanpg
[euo1Iea108y pUE [eIN}ND
S9IINIBS UBWINH
Juswdolanaq [edalsAyd pue d1wouodg
U01193101d [EIUBLLUOIIAUT
Aayes a11gnd
JUBLIUIBAOD) [eJaudD)

'SANIANIY [BIUSWIUIBAOD)

sesuadx3gy

SIea A [E0SIH U 1Se] ‘UOINSOd 18N Ul sabueyd

VNITOYVD HLHON ‘ALNNOD T13IMATVI

o
=)



(612'286) $ 0587806 $ /19191 $ 6597¢€6 $ G88/9Y¥ $ OISOIET $ €209€ST $ (1€7c9) $ (eer'o697)  § (zS9°0TT)
GT8'TL 96.'7€S (922'651'2) 85'G0G 6YE'ETY G6T'0LY 76T'780'C G89'9%C TrT'v.S €0T'0€6
(#€0'¥50'T) ¥50'08S'Y €VE'L2€'2 102'218'8 9€G'vG8'E STE'0V8 (TL1'8Y5) (911'662) (v28'v92'S) (562°0v0'T)
07.'960°2S 160°20T'CS €ET'0V8'9Y 709'€05'8Y 66T'ZET'8Y 10§'L¥2'TS 8EY'6T6'ES 808'066'Gl 99/2'676'7y LE0'8TY'TY
v18'C (620'821) (¥20'82.'2) (609'09T) (588°99T) (16T'0YT) €02'126 (082°210°T) 679'69T 986'T2€
- (00L'7€T) (669'7€T) (oLT'zLT) (L62'€LT) (€85'79T) ¥S57'6.8 (SeT'9otT'T) 000'00T (020'z6T)
- - (2£0'709'2) - - - - - - -
- - - - - - - - 2LS'Y 299'G8Y
v18'C 1/9'9 169°'L T9G'TT 2189 26€'7T 67.'Ty GSb'86 1¥0'G9 76€'82
99866025 02T°0€2'2S 1028956 £12'799'8Y 780'662 8% 869'/8€'2S GEZ'866'2S 885'800° L 1¥T°08L'vy 150°90T' T
- 00L'VET 669'7ET 0.T'2LT LSL'ELT £8G5'%9T (¥57'6.8) GET'OTT'T (000'00T) 0£0'26T
- 900'T08'Z - - - - - - - -
- - - - 98T'77E - - 181812 GT0'202
T0¥'LT £88'cy 9565 60.'/8 20T'v¥T - 8EV'TES'T T0¥'220'T 018'80. ZyT'9tTe
- - - - - - - 61€'298 20T'0L0'T
€18'680'T 688'810'T BYT'THT'T §85'€20'T LEETHO'T 289'TT0'T LEL'BTE'T 69E'TYZ'T 06€'20L 986'€8L
98Z'T78'6 €ST'TLE'S 62€'882'6 726'L6L'8 29€'229'8 9/8'/9T'CT 9€€'9eT'YT 28L'0LY'ET 129'GLE'TT 806'85G'TT
99€'SKT T 6817'0€8'8€ v.2'v6'8E G78'784'8€ 9z5'zTE'8E T07'669'8€ 8.T'006'9€ 108'20T'0€ YST'LY6'62 878'786'92
(656'8L0'€S) (T¥2'LT0'LY) (915'229'97) (G76'08T'6€) (YT€'¥99'€Y) (166'9€6'05) (ST¥'€8€'28) (6€2'€70'9Y) (667'079'67) (689'8€5'TY)
T76'89 G28°299 8v€'895 190999 v€2'08L 98€°0T9 T66'29T'T S97'79Z'T 22570y LTT'809
(006'L¥T'€S) (990°089'L¥) (¥98'0v2'LY) (z10'L78'6€) (8YS' v 1) (€8€'L¥S'1G) (907'95'€S) (¥0L'20€'LY) (T20'570'08) (908'9vT'2h)
GG8'918'82 069°'€07'82 €15'269°0€ yIT'Zve'se TGZ'8EE'TE T95'€06'T€ vEL'06T'TE 9€5'86.°0€ 08'565'0€ 06€'S6Y'TE
820'€2Y'E SOETOV'E 8YT'L6E'E y17'982'C €G€'88E'E £75'985°€ [ A4 €08'€L6'C 656'0T0°€ 826',20'C
- - - - - v9v'/T 862°0LL L0V'YTL - -
8z0'€zy'e S0E‘TOV'E 8YT'L6E'E y1r'982'c €56€'88€'e 610'65G'€ 9.0'L¥¥'e 96€'652'S 656'010'€ 826',20'€
v102 €T0C Z102 1102 0T0Z 6002 8002 1002 9002 5002
‘0€ aun( papu3 JesA [edslq
240 z abed

¢?dqel

0€ aUN( ‘JUsWUIBA0D) AJewilid [e101

sanIAnoe adAl-ssauisng
1O [EJUSWIUIINA0D)
uonsod 18N ul 8bueyd

uoIHsod 13N Ut abueyd Jayio pue
SANUBASY [2J3UID) JUBLULIBAOS) AJBWiLd [E10 1

SaNIAOY adA | -ssauisng |10
SIajsues |
syasse [eydes Jo afes uo (sso) ures
Snoaue||adsIN
sButuse3 Juswisanu|
1S3INANDY 3dA | -sseuisng
SAINIAIDY [EIUSLILIBAOD) [e10 L
SIajsues |
syasse [eydes Jo afes uo (sso) ures
Snoaue||adsIN
sBuruie3 Juswisanu|
JejuawuIanobiau|
asuadIT pue saxe] Jaylo
xe] safes uondQ [ed07
soxe| Auadoid
'SINAINOY [BIUBWUIBACD
uonisod 18N ul
safueyD 48410 pue SaNUBASY [eJausD

asuadxa Jau Juawutanoh Arewnd [eio

salIAnoe adAl-ssauisng
A1JOE [EJUBWIUIBA0D)
anuanay/(ssuadx3) 18N

SanuUaney WeiBoid JUBLWILIBA0S) Atewiid [e10 |

sanuanal welboud sanianoe adA-ssauisng [elo |
SUONNQLIUOD PUe SIUelS) Jayl0
IELTYY
:S92IAJBS 10§ sabreyd
:S91IAIOY adA | -ssauisng

SIBaA [€0s

us] 1seT ‘uonisod 18N

1 sabuey)d

VNITOYVD HLHON ‘ALNNOD T13IMATVI

929



Spuny [eIUsWUIBA0B J8L10 [[e 2101

pun4 anuanay [e19ads ui paubisseun
pun4 1980 fende) ur paubisseun
pun4 anuanay [e19ads paubissy
pun4 anuansy [e19ads ul paniwwo)
pund 108f01d [ended ur psniwwod
pund 108lo.d [ended ui pajoLisey
pun4 anuanay [e19ads Ul paloLIsay

G8.'9v.'0c $  ovl'ev8’L ¢ TIT6ET'S $  /8T'€cE'L 02T'288'G ¢  TOEChS'Y $  020'9SL'TT ¢  G€8'88€'8c $  S9¥'9e8'c ¢ 6SCSIV'S ¢
(825'LT) (s1) - (8€8'8) - - - - - -
- (L6'092) - - - - - - -
008'2TT'E 999'€€ 6EL'TI6'T ¥90'26G'T - - - - - -
950'229'C - -
G/8'20T'E 8£G'29.'€ €7G'28€E'T 981'28€'T - - - - - -
905'0¥8'€T €ee v20'Tri'T T.T'62€'E - - - - - -
2€T'e0. 2L2'S9E'T 25.'659 ¥0€'850'T - - - - - -
- - - - €79'GL6'T L06'29Y - 660'CT8
- - - - 186'7.T 9€€'2G0'T ST6'8ET'T 8TZ'8Ye'e
- - ¥22'980'C T18'%2r'T - - 506'78. [AANAT]
- - 80v'Z8T'E 68€'L2v'C 009'€0€'6 ¥80'€¥5'S2 - S0v'28T
- $ - 88Y'€T9 $  T0T'069 $  96.'TOE $ 80G'GZET $  S¥9'CT6 $  GI8YIS $
266'6T99T $  9vZ'/2v'9T $  GB850/0'/T $  00V'TE09T TE0'98T'9T $  6/9C/9GT $  2229929T $  LETE9ET $  GO9'6EFCT $  989¢hv'el §
6L€'€0V'S 8T1'9v6'9 02¢'990°'6 G/8'.12'TT - - - - - -
066'6TL'9 Sov'zes'y v26'0LT'E 990'168 - - - - - -
0EV'LEV'Y 0TT'L6S'Y 0TE'29L'Y ¥v0'598'€ - - - - - -
€61'65 €52'TS 1€6'59 GTH'.G - - - - - -
- - - - 96T'9LL'6 129'9€8'8 6€9'870'6 G8G'E€TL'S ovT'€LL'Y 2ET'08Y'Y
- - - - 196'010'C 121’1612 G90'T68'T 600'€G2'T 9T0'952'T 80v'7€0'T
- $ - $ - $ - 898'86E'Y ¢  L€9'8€9'v $  BIG'9ZE'S $  €¥G/G9'9 $  6¥YOTF'9 $  9vI'8z6'9  $
¥10¢ €T0¢C A TT0C 0102 600¢ 8002 100 9002 G00¢

€9lqel

“0€ auUN[ papu3 JesA [edslH

Spun4 anusnay [e10ads
spun4 s199fo.d [ende)d
pareubisapun
Spun4 anuanay [e19ads
spun4 s108foid [ended
pareubisaq
panJasaIun
panIasay
SpUN4 [BIUSWIUIBAOS) JaUYIO |IV

pun4 [eJ8us9 [e10L
paubisseun
paubissy
paNIWWoD
paloLIsay
a|qepuads-uoN
pareubisapun
pareubisaq
panasaIun
panIasay
pund essuss)

SI@aA |BISIH US| ISeT]

‘Spung [BIUBLILIBA0S) ‘saouejeg pund

VNITOYVYO HLHON ‘ALNNOD T13IMATVI

100



%eT'9 %889 %86'L %ST¥T %YS6 %188 %S6'G %ET'S %0T'S %90°G saNYpusdxa [eJUBLILIBACH
10 abejuaalad e se d21AI9S 1g2a
16.'G60'€T 08€'190'C (T68'vYT'T) 9e1'982'T T.T'€S8'T (z92'208'2) (0€2'000'%T) LTT'L91'92 (e51'529'7) €59'2€2'C sooueleq puny uj abueyd 18N
GZZ'9YS'vT 161'856'C GT0'T8E 216'909'C YIT'TZH'E 120'G8E'T (888'5L2) 87v'965'0E G52'ev2'9 609'778'L (sasn) saaunos Buroueuly JaLpo 810 L
- (ov9'6v2) (€59'T1E) (96T'90T'T) (682'€8Y) - (¥5r'6.8) (8YT'v2e'T) (zz6'v82'T) (£05'665) N0 si3ysuel L
- 0EV'78E cae'ory 08.'0L2'T 9v5'259 815'29 - €8e'0rY'e 226'78T'T LLS'T6L Ul siajsuel |
G2z'oy 100'728'c 9€7'ST 181'c GSE'TT €8G'79T 995'€0T 09Z'0T 1568 G/G'0€ sjassy [eNdeD Jo safes
000'005'¥'T - 080'T€T 10G'8EV'T T9E'TL6'C 026'2ST'T 000005 €56'691'6C 86Z'VEE'9 796'G79'2 panssi Buroueuly sseyond Juswiresu
- - - - Tr9'vST - - - - - wniwald puog
- - - - (000'529'8) - - - - - (Buroueuyay) s1spjoH puog 0} WawiAed
- - - - 000'62.'8 - - - - - $pas00Id puog
(sasn) s924nos Buloueulq 1BYIO
(vev'osy't) ¢ (L1v'z68) ¢ (906's2G'T) ¢ (9eT'oze'n) $ (ev6'29S'T) ¢ (esz'eer'e) $ 0 (ew8'vzL'er) ¢ (1ec’er'e) $  (80v'898's) $  (9S6'TT9'G) $ saN}puadxa (Japun) JOAO SBNUBASI JO SS3XT
96/'G9v'6. $  TIG'¢c/€'S. $  199'T/8'.. $  0¥8'209'T8 $  ¢62'90T'.. $  ¥88'G0E'68 $  86T'0c8'€6 $  €ev'sv0’.. $  ¢88'0TT'T8 ¢  0L6'€06'v. $ saanypuadx3 |eo L
92€'€60'T 092'996 ¥25'9rS'T velL'rrT'e 102'€9v'C 09€'00L'Z 159'G96'T 7€56'G90'T 920'v¥2'T 026'v0T'T 1s803U]
75€'689'€ v61'62T'y 82€'99G'y T76'9T2'6 T6T'TLL'Y 962'259'y €6€'926'C GEE'618'C 0TZ'€98'C 8€5'989'C [ediound
9JIAIBS 109
- - - - - 905'868'0T 660'09L'C Z70'26€'TT 16v'%82'€ syoafold [ended
16€'1€€'22 691'225'02 672'9.0'22 20€'009'6T €19'7v1'02 109'v52'22 G/6'€0L'9Z 9r6'097'02 ZLY'0ET'ST G8G'T/9'8T uoreanp3
6T8'0EE'T GEE'00E'T veT'€Ce'T 1T6'TVE'T TS9'9EE'T v19'/2y'T Y0¥'20€'T 00€'69T'T 6YS'V8T'T 868'09T'T [euones.08y 7 [eIMND
¥S1'682'12 615'700'2Z 608'€0L'2Z ETH'95T'ET 06G'6€T'EZ ¥06'928'62 GG8'TSE'9Z €00'02€'L2 612'8€5'L2 868'cEY'LT SBOIAISS UBWINH
ZT0'YSY'S G09'29L'€ 166'269'€ 65€'€80'E 8ZE'VET'E 15€'666'Y 180'062'C 8Y9'€LL'T GL0'6%9'T 105'62T'C juawdoanaq [edtsAld 7 dILIOU0dT
eLV'rre 1¥0'v8Y 008'26v 19+'029 9/0'98Y 671'05S 22E'r19 268881 76v'69€'T 2.0'2€9 UOM08101d [BIUBWIUOIIAUT
106'TS8'LT YTIT'G9€'9T 195'6/8'GT ¥07'969'9T T6¥'2EV'ST T2€'601'9T 08¢'7EL'VT 868'TEL'ET 806'6¢8'€T 9LT'TLL'TT Aiages onjand
76€'G20'9 89T'ze8's $  6GT'06S'S $  609'269'S $  ¥80'868'S $  896'6.F'9 $  TLL'TE0'9 $  89L'869'S $  /88'%06'Y $  G88ZE0'S  $ JUBWUIBA0D) [EIBUSD
sainypuadxgy
79€'G108. $  v60'S.v'v. $  Sv/Sv€9. $  ¥0./8208 $  6vEBESS. $  TO9ETTO8 $  95€'S6008 $  ¢60'66TEL $  wivevec, $  ¥10C6¢69 $ sanuanvy [e10L
058'GZ€ Ge1'z2e 088'T€Z G6€'GLZ Zr1'9ze Gr/'09L'T S0L'TLL 126'9€€ S0v'/88 8yT'Zey SNOBUE||30SIN
T0V'LT €88'cy 95.'65 60.'/8 20T'vvT 98T'vvE 8EV'TES'T T0V'2L0'T 018'80L TYT'oTE sbuiue3 swisaAu|
988'058'S 826'/€T'9 886'c28'9 £6v'zry'L 028'958'2 68Z'819'9 612'968'9 0.1'8€6'9 0,1'1€8'9 2€8'718'9 SBOIAISS pue SBjes
65'6.6 2T.'768 €09'€58 €81'€8L €20'228 €92'G26 €ET'OTZ'T ¥21's82'T 667'800'T 90766 5934 7 SHWJad
2€€'60€'02 Tr0'€SS'6T 655'601'12 252'9vY'se 022'689'02 718'691'02 ¥€2'502'61 €11'7SS'6T TOT'ET8'6T 19/'vEE'TZ [eluaWUIBA0B-181U|
T70'90% 96T'89€ LT6'9EE 61G'€EE 89T'8VE 76.'89¢€ 906'€08 687216 969818 02068 SoXeL Jyl0
6.T'10G'8 £59'VET'S 62€'880'8 ¥26'16G'L 29¢€'12v'L 9/8'198'TT 9€Z'92G'eT YOv'vS0'ET 129'6/€'CT 806'85G'TT soxe sa[es suondo |20
vIZ'6T9'TY $  9G5'CC0'6€ $  ETLTYS'8E ¢ 698'0z€'8€ ¢ ZIS'6T6'LE $  085'862'8€ $  SBYWVT'9E $  ¥PL'6E0'0E $  995'86.'62 $  158'0G6'97 ¢ SoXe | Walo[eA Py
SaNUBAaY
¥10¢ €10C zT0C TT0C 0T0C 6002 800¢ 100C 900 S00C

valqel

“0€ duUN[ papu3 JesA [edslH

SIBaA [2SI4 U3 IseT]
SpuN4 [IUSWIUIBA0S ‘seoueleg pund ul sabueyd

VNITOYVYO HLHON ‘ALNNOD T13IMATVI

101



0009°0 8G€'GG9°/0€9 GGZ'TG6°L€G'T 8€8C€6CIT 206'G59°/Y6 €9€'GTT'699'E ¥T0Z
66290 29¢€'T2L'v19'S 090'6TE'2LT'T T92'6€8°29T GOT'/€2'026 9€6'GZEVTIV'E €T0¢
66590 CLE185'0vS'S 0CT'TSY'290'T €71°1G18VT 90¢'898C06 €0e‘08y'9ey'e ¢10¢
66590 T9E'€LS'TLV'S 799'GG/'888 ¥5¢'80T‘TST 29¢€126°20T'T ¥80¢8L'€Ce'e TT0¢C
66590 121'992'9/€'S 60¢'9¥6'608 ¥5¢'80T'TST 9T6'/26'€0T'T 8v.'€8L'TTE'E 0TOC
66590 90¢'69¢€'STS'S Zr0'9.2'2LT'T ¥5¢'80T'TST 0T6'9EL'TV6 0008¥72'0S2'E 600¢
66590 08T'¥6£'602'S 807'825°'TE8 €68'T6.°99T 028'G8E'TE6 650'889'6/2'€ 800¢
66€S°0 89G'8G6'GTT'S 00%'8€€'620'T - 00T'LT9'VT. 890'€00'2.£'€C L00¢
66€5°0 Zry'60T'G50°G GEB'TLT'EVO'T L09°LE8'TTOY e/u e/u 900¢
66€S°0 6T2'98T'C62C'Y 000205°'0.8 $ 6TC'GSP'29T 000‘€¥6°T09 000982°269'¢ S00¢
a1ey xe | [e10 1 Aadoag 18U10 Aliadoad Aiadoad 0€ aun( papug
10841 [e10L [euos.iad [e124swwo) [enuapissy Je3A [eosi

102

Aiadoad eey

SIeaA |eosIH ua] 1seT]
A1adoud ajgexe] Jo anje/\ passassy

VNITOYVO HLHON ‘ALNNOD 113IMAIVI
G9l0eL



'sajed Jusuodwod ou ale alay) ‘aA0ge UMoys SiI arel xel Auadold 10a.11p apIM-Alunod ayl

00€T0 00€T0 00€T'0 00€T'0 00€T0 00€T'0 00€T0 00€T'0 00€T'0 00€T0
0] 0] 0] 0] 0] 0] 0} 0} 0} 0}
00€0°0 0T€00 0T€00 0T€00 0T€00 0T€00 0T€00 0T€00 0T€00 0T€00
TL00°0 G800°0 G800°0 G800°0 G800°0 G800°0 G800°0 G800°0 G800°0 G800°0
000T°0 000T°0 00070 00070 00570 00ST°0 00570 ST°0 ST°0 ST°0
000T'0 00ST°0 00ST'0 00ST'0 00ST°0 000¢°0 000¢°0 0¢0 0c0 0co
056¢°0 008¢°0 008¢°0 008¢°0 008¢°0 008¢°0 008¢°0 8¢0 8¢°0 8¢°0
00550 00550 00SS'0 00SS°0 00550 00SS°0 00SS°0 G50 G50 G50
00¢y'0 00¢y'0 00¢y'0 00¢y'0 00¢y0 00¢y'0 00¢y'0 cro 1440 1440
00€€0 00€€0 00S€°0 00S€°0 00S€°0 00.€°0 00L€°0 LE0 LE0 6€°0
005¢°0 005¢°0 00S¢°0 00S¢°0 005¢°0 00S¢°0 005¢°0 G20 S¢0 G¢'0
00050 00050 00050 00050 000S°0 00050 00050 0S°0 050 050
00050 00¥S0 00vS°0 00¥S°0 00¥S0 00vS°0 00vS°0 ¥5°0 990 990
66€S0 $ 66€S0 $ 66ES0 $ 66590 $ 66590 $ 66590 $ 66590 $ 66590 $ 66290 $ 0009°0%
S00¢ 900¢ L00¢ 800¢ 600¢ 0T0C T10¢ ¢10¢ €10¢ v10¢

99l0eL

"0€ aUN[ papu3 JeaA [edsid 8yl Ul a|qehed sexe]

S1214d1S1d 3414
SADINY3S 3NIJS3Y

00y Jepad
SAOVTIIA

s||iwmes
320y Buimolg
sslypoyy
S|leq aNueID
uospnH
SNMOL

1011s1Q [e12ads JiouaT]
S1O1d1SI1d 1vIO3dS

K1o3a1H jo Auo
llousT Jo Ao
ALID

x 91ed 9pIM-Alunod
3LV 10341d ALNNOD

SIea A [edsl4 ua] 1se]

(anpeA passassy 10 00TS 4ad)

sjuswuIan09) BuiddejaanO pue 19a11Q

soyey xe| Apiedoid
eUIjOJRD YLION

VNITOYVD HLHON ‘ALNNOD T13IMA1VO

103



%¢S0 0T 020°20€'8T
%¥S0 6 280°/28'8T
%8.°0 A G/6'T09°L¢
%/.2'¢C T €16'8178'6. %¢Z0 0T TEQ'LTLET
%580 9 GEZ'686'6¢ %8¢°0 6 TTO0'GLELT
%€9°0 8 G8Y'eTT'Ce %Y€0 8 928'ST12'T¢
%S0'T 1% 96.'600°LE %¥Y€0 . 2.9'081'T¢
%250 9 168'179.°CE
%260 g cL0'ely'ee %¥8'0 q €¥S'8T0'ES
%yS'T € 118'0L0'VS %00'T 1% 9€0'056'29
%80°¢ [ 182'066'C. $ %80°¢ € 26.'268'0€T
%EY'C 14 008°'/2E'eST
%¢E’S T Zrs'/6¢e'see
an|eA Passassy Nuey anjep an|e A Passassy yuey aneA
Auno) e1o| passassy Auno) e101 passassy

J0 abejuanuad

10 abejuanuad

L3|qel

¥00¢ ‘0E 8un( papu3 Jes A |edsid

¥T0Z ‘0E aunC papu3 JeaA [edsiq

SP1023Y X1 AUN0D [[ampleD :824Nn0S

3Je A/020BN
SIININL plojnys

Uinosjleg

satsnpuj |liykoig

ainuin4 preaury|

091daN

salnsnpuj 1pJeyulag

Uewepn

diysiaquisy 914109|3 abpiy anjg
ABJsu3 ayng

S10INgIASIQ URYIIBIN/IAIN
27171 so1weuAQq eyede |

916009

J19Redxe ]

00V SIesA U] pue JeaA 1uaiind
‘saaAedxe ] Aadoud rediounid

VNITOYVD HLHON ‘ALNNOD T13IMATVO

104



105

%€.'66 L0€'/80'G2 LTL'vSC'T %V.'v6 065'208°€e 8GG'7¢T'GC S00¢
%€9'66 869'9T€ LT vIv'6TET %1876 ¥82'166'G¢C 9/6'8TV'LC 900¢
%0566 €8.'9T5'/C 02e'T62'T %€E8'V6 €9v'v2e'oe G6G'759°LC L00¢
%9T'66 Gv.'02e've GZS'TE6'T %95°€6 022'682'cE eer'oTS Ve 800¢
%8Y'86 211'998'GE G98'Ge6'T %6T'€6 Lv2'0v6'EE GIT'TZY'9€ 600¢
%6696 126'G2E'GE ZrL'6T6'T %Z.L'T6 6.T'907'€E 0€0°'.66'GE 0T0C
%6.°€6 2ET'09T'vE €8E'TE9 %90'¢6 6v7.'825'€E L€0'600°GE 1T0C
%8696 ¥€8'TIV'GE 696'T/9'T %Ty'C6 998'68.'€E 28€'995°9¢ Z10¢
%0¢'96 00T'98€'vE 17€'860'T %CT'€6 68.'/82'€E 8TT'9V.'GE €T0C
%€EL'V6 969'606'G6E  $ - $ %EL'V6 969'606'G€  $ €£07'906°LE $ v10¢
AnaT paisnipy Jo junowy EIN Ana7 JeulblIQ Jo unowy Jea A [eosiH FEEJN
abejuasiad juanbasgns ul abejuaoiad ay1 404 [eosiH
9)eQ 03 su0l1333]|0D [e10L Suona’||0D AN BU] JO JB3 A [RISIH palnaT] Sexe

aU1 UM Pa193]|0D

SIB9A |BOSIH U3 1seT]
SUOI199|0D pue SaInsT] xe ] Alaadoad

VNITOHdVO HLJON ‘ALNNOD 113aMATVO
g3alqeL



"SJUBLLISYEIS [eI1oURUIY BY) 03 S310U SU} Ul punoy ag ued 1gap Buipuelisino sA1uno) ayy BuipieBal sjie1aq 810N

68°L9S B/U 196'002' Ly - - - - - /96'GT8'GY - 000'S8€‘T ¥10C
870ty B/u ¥.0'08.'GE - - - - - 7.0'GEC'EE - 000'S¥¥'C €10¢
28'6.LY B/U 895'606'6E - - - - - 895'796'GE - 000'S¥6'€ ¢10¢
86°0.S B/U 86Y'689'GY - €89'7P¥'T - - - GT8'6G.'8€ - 000'58%'S T10¢
117199 B/U GTS'7€9°2S - G//'909'T - - ETT'CTT 129'Ge8'ey - 000'060°L 0T0¢C
99°.0L B/U 920'€9.'vS - G2G'S00°C - €26'6¢ 99€'GST GET'ZT6'EY - 110'099'8 600¢
8G°LEL B/u 108'90.'8S - 0T€'8.€C - G/9'96 - 86Y'€66'SY - G2e'8e2 0T 800¢
S 18L B/U ¥29'v.16'T9 - Gv1'6.L'C - TT9'9ES - 6/8'706'91 - 68€'€GL'TT L00¢
06'G8¢€ B/U €09'TTE0E - 620'TLT'E - 06258 - 0/G'ST6'CT - ¥€0'29€'ET 900¢
26°¢Ty $ ®eu 9T.L'v¥S'2e $ - $ SG6v'T8L'C $ - $ 929'99T'T ¢ - $ 0¢c'8eS'eT ¢ - $ 7.€'866'VT $ S00¢
ended aWwoou| JUBWIUIBA0D) sasea] saseyaand spuog spuog FER saseyaind spuog spuog ICEJN
Jad [euosJad Jo Arewid fended JuBW|[eIsu| uonebigo 1918\ enden JusWifeIsu| JUBISSASSY uonebqo [eosi4
abejusniad lerol [edsus le1oads |edaus
SanIANDY adA ] -ssauisng SAIIANDY |2IUBLUUIIA0D)

SIeaA |edsi4 ua] 1seT]
adA 1 Aq198@ BuipuelsinQ jo oney

VNIT04VO HLION ‘ALNNOD 113IMATVI

6908 L

106



0T 3IgeL

LTT'E8 9997 %¢0°0 %60°0 000°G8E'T 7102
LTT'E8 Zv'6e %¥0°0 %970 000°GY'C €702
9/T°¢8 ev'ly %.0°0 %¥20 000°G¥6°C Z10¢
02008 649’89 %0T°0 %cE0 000°G8Y'S T70¢
020°08 0988 %€ET0 %EY0 000°060°L 070¢
98€'LL T6'TIT %9T°0 e/u //0'099'8 600¢
765'6. €9'8¢T %670 e/u GZE'8e2'0T 800¢
862'6L syt %EC0 e/u 68E'€GL'TT 100¢
8v5'8L 8T'0.T %9¢°0 e/u ¥€0°L9€'CT 900¢
918'8L 0€'06T %SE°0 e/u 7.£'866'VT $ S00¢
uonejndod euded Ay1adoad awoou| spuog 0€ aunr papu3
Jad a|gexe [euostad uonehgo Jea A |edasiH
JO anjeA [en1oy o abejuadiad |edauss

o abeiuadiad

BuipueisinQ 1geQ
papuog |eJauss)

SIeaA |edsld ua] 1se
BuipueISINO 103 PapuOog [e43uas) Jo soley

VNIT0dVO HLYON ‘ALNNOD T113IMA1VI

107



TT 31098l

000°G8E'T 000'G8E'T $ S|eloL
- %€E6'T - A1021H Jo A1)
BuiddepianQ
- %00'GC - Jous o Ao
BulAiepun
000°'G8E'T %00°00T 000'G8E'T $ Aunod [1smpled
10811a
108@ buidde|4anO a|gedljddy Puipueisino 1UN [BIUBWIUIBA0D)
pue 10841Q abejusdlad 198Q
Jo aJeys psyewns3
pajewils3

¥T0Z ‘0€ aun( Jo sy
1092 SeIIANIY [eluswuIaA09) BuiddejaanQ pue 193110

VNITOHdVO HLJON ‘ALNNOD 113aMATVO

108



%GE'6

%9¢°0T

%208

%09°0T

%ECCT %Tvetl

%6Y°€T

%8671

%86°L

%V9'6 1w 199p Jo abejusdlad e se
Hwi| 8y} 0} ajqeatdde 1gap Jau [ejoL

2oV TIV'LGY ¢ 686'98€°20r ¢ 9TSVOV'LOr ¢ TEQ'TLY'GBE $  ¥6L'98GL.E $  TISO9Y'98€ $  TTL'6TIS09E $  GE0'6S6'LvE $  EST'OCT'CLE $ €L6'CL2'0TE ¢ uibrein 393 [efa
196'002' Ly ¥,0'08L'SE 895'606'6E 861'689'GY 96v'7€9'¢S GZ0'€9.L'YS €28'7€2'9S 1S9°LT€'T9 209'282'ce L06'TOT'EE S8seydINnd Juswfeisuj

79 spuog uonebiqo [essus9

Hwir 03 8jqedt|ddy 1g8d 40 unowy

(uonenwiy Aioinyels) enfep

62'¢T19'v0S 60.'L.6'€SY 06S'vve'svy 62€'29T'TEY 06¢'T2C 0y 9€S5'62¢ Ty vES'TGL'9TY 689'9.2'60% GG/ '80V' 0¥ 088'v.E'eVE P3SSasSY JO %8 NWIT 193a

85€'G59'/0€'9 $ 29€'T2L'YL9'S $ 2LEe'185'0vS'S $ 2T1'625'68€'S $ 121'992'11€'S $ 902'69€'STS'S $ 08T'v6€'602'S $ 89G'8G6'STT'S $ Zvy'60T'SS0'S $ 000'98T'¢62'7 $ Auadoud Jo anfeA passassy

¥102 €10 [414 1102 0102 6002 8002 1002 9002 5002

[45CLA R

‘0€ auUN( papu3 JeaA [edsld

SIedA [e9SI4 U3 IseT]
uonew.oyu] uibae 19aq [eba

VNITOYVO HLYON ‘ALNNOD T13IMA1VO

109



uolssiwwo) chEQO_w>wﬁ_ JlWou0d3 euljoJed YluoN :23JN0S xx

%0V L 1¥4% 2L0CT A% 2261 086'71S'/8G'T 06528 ¥10¢
%00°0T 00t €eeeT A 0v9'8T 088°00€'615'T LTT'E8 €T0¢
%0¢'€T 0[0)7 GGGCT A% 29€'6T vSETTE609'T LTT'E8 Z¢10¢
%0€°ET 00t AN A L1212 96¢°LG6'TTL'T 602'c8 TT0C
%0.°CT 00 888'CT 0] €002 090'759'9G9'T 02008 0T0¢
%09°GT 00t TvL2T e/u ove'Le e/u 98€'LL 6002
%0G°L 00t L18CT e/u €eL'e6e e/u ¥65'6. 800¢
%05°.L G6¢ 2/8'CT e/u 70€8¢ e/u 862'6. L00¢
%0¢°L 1N4% 0G68'CT e/u e/u e/u 81G'8/. 900¢
%0T°€T ovy 2/8'TT v1°6€ e/u B/U 9188/ G00¢

aley VENTNE] VENITINVE!] aby awodu| awIodu| uone|ndod IEEJN

juswAojdwaun |[ooyas |[ooyas ueIpaIN [euosdad [euosiad
d1eAlld a1gnd ende) Jad

S211S11L1S 2lwouodg pue Jiydeabowaq

VNIT0dVO HLYON ‘ALNNOD T113IMA1VI
€T algel

110



uoISSIWWOY Juswdojana 21WOU0IT BUIOIRD YLION :894N0S xx

7669 6 666-00G 3IMIuIN4 presurs
¥66'9€ 0T 66v7-05¢ JU| SealsWY Jexed
7669 L 666-009 JU| puj ainyuin4 ajjIAsewoy |
766'9€ T +000T U] SaLIISNPU| aINluINS |Iykolg
GrT'ee 0T 661-05¢ sqe J9alo
GPT'eT 6 661-05C Auedwo) Jreyd plaipire
SyT'ee 8 666-00S Ju| S81eI0SSY MeN-[eAN
766'9€ 8 666-00G SyT'ee L 666-00S Auno) |[empred
¥66°9¢ 9 666-00S SyT'ee 9 666-00S 1sUl Y231 72 ||0D ANunwwiod [[1ampled
SyT'ee S 666-00S 2771 ‘dnou swoH sbeisH
¥66°9¢ g 666-00S SyT'ee 14 666-00S U] [e)dsoH [eLIOWSIA [[aMp[eD
766'9€ € +000T SYT'eC € +000T Ju] 09 ainjiuind 1pJeyuisg
¥66°9¢ 14 +000T SyT'eC Z +000T du| s1oINgIsIa sueyIBIN
¥66°9¢ 14 +000T SyT'ee T +000T s]00yas Aunog [1smped
1uswAo|dwg Muey ssafojdw3 juswAojdw3 Muey ssaAoldw3 JaAoldw3
Auno) e101 Auno) e101
¥00¢ ¥10¢

vTalgel

0BV SIeaA U3l pue JesA 1ualind
si1akojdw3 jediourid

VNITOHdVO HLJON ‘ALNNOD 113aMATVO

111



CALDWELL COUNTY, NORTH CAROLINA

Full-Time Equivalent County Government Employees by Function

Table 15

Function/Program 2014 2013 2012 2011
Public Safety 197 198 188 188
Health and Human Services 218 216 246 242
Environmental Protection 2 1 1 1
Economic Development 3 3 3 4
General Government 79 77 79 85
Cultural and Recreational 19 19 19 19
Enterprise Fund 12 12 13 13
Total 530 526 549 552

** All data presented on table 15 comes from records maintained by staff of Caldwell County.
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CALDWELL COUNTY, NORTH CAROLINA

Operating Indicators by Function
Fiscal Year Ended June 30, 2014

Function/Program

Public Safety
Average Daily Population at Jail
Number of Arrests by Sheriff Department
Responses by Sheriff Department

Health and Human Services
Department of Social Services

Adult Medicaid applications completed
Family Medicaid applications completed
New Children enrolled in Medicaid
Special Assistance applications completed
Food Stamps applications taken
Food Stamps applications approved
Food Stamps applications denied
Child Support orders
Medicaid Transportation requests

Average children receiving Child Care Subsidy each month

Emergency Assistance applications taken
Emergency Assistance applications approved
Work First applications completed

Average monthly enrollment in Adolescent Parenting Program

Adult Protective Services referrals

Reported cases of Physical or Sexual Abuse to Children

New cases of children placed in Foster Care

Finalized Adoptions

Clients seen at reception desk

Telephone calls received by switch board
Total Number of CPS Reports Investigated

Economic Impact of Social Services Administered Programs

Table 16

Medicaid

Food Stamps

Work First

Rest Home

Energy & Crisis

Foster Care and Adoption

Child Daycare

Child Support

Total
Health Department

Rabies vaccinations given by animal control
Animals adopted out from the animal shelter
Dollars paid out by the WIC program
Home visits made by home health agency
Immunization rate for two year old children
Number of children seen by dentist
Adult and child immunizations
Primary clinic visits
Nutrition contacts for WIC
Inspections carried out by Environmental Health
Maternity care encounters
Local TV programs for health education

Page 1 of 2

2014 2013 2012 2011 2010
246 198 195 189 188
3,508 3,473 3,207 3,499 3,457
41,244 41,384 34,293 37,062 61,584
2,490 2,430 2,608 2,278 2,212
5,728 6,417 6,580 8,068 8,460
2,952 4,053 4,342 5,365 5,599
117 146 178 167 127
4,061 4,900 5,582 5656 5,826
4,976 3,832 4,171 4,033 4,033
990 1,009 1,047 984 1,491
417 404 499 549 621
16,137 16,554 13,234 12,290 10,927
712 740 766 850 856
3,841 4,832 5,017 3,773 3,544
3,803 4,754 4,957 3,745 3,485
39 83 162 170 222
- - - 17 18
630 707 652 512 421
58 50 58 64 36
124 136 108 141 103
57 39 28 42 48
49,303 49,787 35,303 34,878 33,852
89,011 100,547 107,194 99,229 103,617
1,020 1,000 1,979 1,830 1,095
not available 106,270,617 101,671,025 97,187,390 94,971,287
20,793,667 21,117,486 24,787,284 23,495,280 21,734,319
144,606 209,246 172,302 147,626 147,626
1,289,393 1,418,374 1,344,695 1,352,486 1,307,034
706,333 809,228 896,386 1,054,851 1,160,671
5,305,442 5,136,449 4,870,092 4,529,359 4,226,791
2,925,670 2,987,568 3,187,595 3,606,396 2,492,378
5,831,040 6,191,419 6,417,807 6,561,065 6,524,085
36,996,151 $ 144,140,387 $ 143,347,186 $ 137,934,453 $ 132,564,191
923 % 832 893 1,442 1,448
227 215 178 226 211
1,641,404 1,681,599 1,662,408 1,558,068 1,619,081
nla nla 11,436 17,950 17,950
94% 89% 76% 79% 74%
2,377 2,414 1,416 3,196 3,291
2,762 1,465 1,188 nla nfa
8,647 9,125 1,800 2,120 nla
8,215 8,576 9,243 nla nfa
1,377 1,144 1,158 1,650 nla
2,465 2,306 2,415 3,240 nla
14 12 14 25 21
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CALDWELL COUNTY, NORTH CAROLINA

Operating Indicators by Function
Fiscal Year Ended June 30, 2014

Function/Program

Environmental Protection
Solid Waste Investigations
Solid Waste Fines Issued

Economic Development
Building Permits Issued
New non-residential permits
Non-residential additions
New residential permits
Residential additions
Total Issued

Economic Development Incentive Payments

Major Subdivisions Approved
Preliminary
Final
Cell Tower colocator requests approved
Rezoning requests
Variance requests
Planning violation investigations
Planning violation complaints
Street signs installed (E911)

Cultural and Recreational
Library branches
Library staff
Total number of print items
Total number of non-print items
Registered Borrowers
Total circulation
Number of visits to libraries
Reference questions answered
Number of uses of public computers
Meeting rooms attendance

* Data prior to 2009 is not available.

** All data presented on table 16 comes from records maintained by staff of Caldwell County.

Table 16

Page 2 of 2
2014 2013 2012 2011 2010

70 49 42 45 139
65 76 65 73 59
60 88 78 52 54
98 74 63 87 119
138 145 174 194 145
361 383 380 406 377
1,187,193 2,495,915 1,238,559 1,249,713 1,284,854
- - - - 1
- - - - 1
3 1 - 1 3
- - - 1 1
17 21 17 13 8
17 21 17 13 8
65 91 105 69 288
3 3 3 3 3
19.86 19.86 19.86 19.86 19.86
142,376 133,987 140,854 138,102 136,848
19,891 16,288 24,475 23,776 21,977
39,537 36,917 64,383 61,747 59
318,608 331,252 357,792 363,323 384,377
226,191 283,828 314,742 294,231 275,595
29,146 50,038 42,392 47,946 43,763
55,250 59,341 67,780 71,569 70,832
18,669 26,857 27,642 38,024 34,687
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CALDWELL COUNTY, NORTH CAROLINA

Capital Asset Statistics by Function
Fiscal Year Ended June 30, 2014

Eunction/Program
Public Safety

Jail capacity

Jail square feet

Number of ambulances

Number of squad cars
Health and Human Services

Square footage available to Health Department

Square footage available to DSS
Environmental Protection

Number of convenience sites in County
General Government

Square footage in County office building
Cultural and Recreational

Number of libraries in County

Square footage used by libraries

Number of parks in County

* Data prior to 2009 is not available.

** All data presented on table 17 comes from records maintained by staff of Caldwell County.

Table 17

2014 2013 2012 2011 2010
185 185 185 185 185
34,600 34,600 34,600 34,600 34,600
13 14 14 15 13

90 75 75 72 87
45,660 45,660 45,660 45,660 45,660
70,736 70,736 70,736 70,736 70,736
9 9 9 9 9
32,550 32,550 32,550 32,550 32,550
3 3 3 3 3
57,741 57,741 57,741 57,741 57,741
4 4 4 4 4

115



CALDWELL COUNTY, NORTH CAROLINA

Miscellaneous Information
June 30, 2014

Date of Incorporation

Form of Government

Number of Employees
Full-Time Permanent
Other

Area in square miles

Number of Government Facilities and Services:
Miles of Street

Fire Protection (a)
Number of Stations
Number of Firefighters
Number of Responses

Law Enforcement (b)
Number of Stations
Number of Officers

Cultural and Recreational
Parks
Acres Covered by Parks
Acres Covered by National Forest
Number of Libraries
Number of Volumes
Number of Video and Audio Tapes

Facilities and Services Not Included in the Reporting Entity
Hospitals

Number of Hospitals

Number of Patient Beds

Education (K-12)
Number of Schools
Number of Classrooms
Number of Teachers
Number of Students
Higher Education (Caldwell Community College)
Number of Locations
Number of Students

(a) Includes municipal and volunteer fire departments
(b) Includes Caldwell County and Towns of Lenoir, Granite Falls, Hudson and Rhodhiss

* All data presented on this page comes from records maintained by staff of Caldwell County.
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Table 18

1,841
Commission - Manager

506
125
471

589 paved 108 unpaved

14
563
9,209
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13

379
45,603
3
142,376
16,288
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788
844
12,072

3,887
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MARTIN ¢ STARNES
& ASSOCIATES, CPAs, P.A.

"4 Professional Association of Certified Public Accountants and Management Consultants"

Report On Internal Control Over Financial Reporting And On Compliance And Other
Matters Based On An Audit of Financial Statements Performed In Accordance
With Government Auditing Standards

Independent Auditor's Report

To the Board of Commissioners
Caldwell County, North Carolina

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the accompanying financial statements of the
governmental activities, the business-type activities, the discretely presented component unit, each major
fund, and the aggregate remaining fund information of Caldwell County, North Carolina, as of and for the
year ended June 30, 2014, and the related notes to the financial statements, which collectively comprise
the County’s basic financial statements, and have issued our report thereon dated November 18, 2014.
The financial statements of Caldwell Railroad Commission were not audited in accordance with
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Caldwell County’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purposes of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of Caldwell County’s internal
control. Accordingly, we do not express an opinion on the effectiveness of Caldwell County’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

730 13th Avenue Drive SE ¢ Hickory, North Carolina 28602 ¢ Phone 828-327-2727 ¢ Fax 828-328-2324
13 South Center Street ¢ Taylorsville, North Carolina 28681 ¢ Phone 828-632-9025 ¢ Fax 828-632-9085
Toll Free Both Locations 1-800-948-0585 ¢ Website: www.martinstarnes.com
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Caldwell County’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, non-compliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of non-compliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Pions Bouass) € (owciotio, CP25, P4,

Martin Starnes & Associates, CPAs, P.A.
Hickory, NC
November 18, 2014
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CALDWELL COUNTY, NORTH CAROLINA

SCHEDULE OF FINDINDS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2014

Summary of Auditor's Results

Financial Statements

Type of auditors’ report issued: Unmodified

Internal control over financial reporting:

® Material weaknesses identified? Yes X

e Significant deficiencies identified that
are not considered to be material

weaknesses? Yes X

Non-compliance material to financial

statements noted? Yes X
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CALDWELL COUNTY, NORTH CAROLINA

SCHEDULE OF FINDINDS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2014

2. Findings Related to the Audit of the Basic Financial Statements

None
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CALDWELL COUNTY, NORTH CAROLINA
SCHEDULE OF FINDINDS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2014

None reported.
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